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To the Shareholders of Friends Provident International Limited (Dubai 
Branch)

Report on the Audit of the Financial Statements 
 

Opinion 

We have audited the financial statements of Friends Provident International Limited (Dubai Branch) 
he statement of financial position as at 31 December 2024, the 

income statement, comprehensive income, changes in net residual attributable to the Head Office 
Account and cash flows for the year then ended, and notes, comprising material accounting policies 
and other explanatory information.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Branch as at 31 December 2024, and its financial performance and its cash 
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the 
International Accounting Standards Board (IFRS Accounting Standards).  

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the 
Audit of the Financial Statements section of our report. We are independent of the Branch in 
accordance with International Ethics Standards Bo ational Code of Ethics 
for Professional Accountants (including International Independence Standards) (IESBA Code) 
together with the ethical requirements that are relevant to our audit of the financial statements in the 
United Arab Emirates and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

 

We draw attention to the fact that the supplementary information included in Note 29 does not form 
part of the financial statements. 

 

The financial statements of the Branch as at and for the year ended 31 December 2023 were audited 
by another auditor who expressed an unmodified opinion on those financial statements on 27 March 
2024. 



         

©2025 KPMG Lower Gulf Limited, licensed in the United Arab Emirates and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International 
Limited, a private English company limited by guarantee. All rights reserved. KPMG Lower Gulf Limited (Dubai Branch) is registered and licensed under the laws of the United Arab Emirates. 

3 

 
Friends Provident International Limited (Dubai Branch)  

31 December 2024

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements (continued) 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards and their preparation in compliance with the applicable 
provisions of the UAE Federal Decree-Law No. 48 of 2023, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Branch or to 
cease operations, or has no realistic alternative but to do so.  

Those charged with Governance are responsible 
process. 

Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these  financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 

Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 

Conclude on the appropriateness he going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Branch
as a going concern. If we conclude that a material uncertainty exists, we are required to draw 

osures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to t ver, future events or conditions 
may cause the Branch to cease to continue as a going concern. 

  



©2025 KPMG Lower Gulf Limited, licensed in the United Arab Emirates and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International 
Limited, a private English company limited by guarantee. All rights reserved. KPMG Lower Gulf Limited (Dubai Branch) is registered and licensed under the laws of the United Arab Emirates. 

4 

Friends Provident International Limited (Dubai Branch) 

31 December 2024

of the Financial Statements (continued) 

Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

Further, as required by the UAE Federal Decree-Law No. 48 of 2023, we report that we have 
obtained all the information and explanations we considered necessary for the purposes of our 
audit. 

KPMG Lower Gulf Limited 

Adil Abid
Registration number.: 5541 
Dubai, United Arab Emirates 

Date: 



Friends Provident lnternational Limited - Dubai Branch

lncome Statement for the Year ended 31 December2024

Notes 2024
AED'OOO

2023
AED'OOO

lnsurance revenue
lnsurance service expenses

4 (a)
4 (b)
4 (c)

33,349
(43,569)

(2.430)

34,580
(28,740)'

5,301
) / income from reins urance contracts heldNet (expense

(12.650) 11.141lnsu rance service result

Finance income from insurance contracts issued 6 (a) 6,302 3,174

Finance nses from re insurance contracts held 6 1 1

Net insurance finance income

lnvestment return on assets attributable to the Head Office

lnvestment return on policyholder investment contracts

2 136

5
5
18

1,899
598,271

310
415,811

in investment contract liabilities

36.468

401 19B

14.923Net investment income
vestment result 28,241 28.200Net insurance and in

Fee income from investment contracts
commission and acquisition expenses on investment contracts

7
B

I
129,867
(53,4221
(46.586)

134,038
(53,790)
34.806)nistrative expensesGeneral and admi

lncrease in net residual attributable to the Head Office
Account for the before tax 100 642

25 5.229\lncome tax exoense

lncrease in net residual attributable to the Head Office
unt for the vear 52,871 73,642Acco

Statement of comPrehensive income for the Yea rended 31 December2O24

lncrease in net residual attributable to the Head office Account

for the year

2024
AED'OOO

2023
AED'OOO

73,642
16,624

52,871
(5.05s)on translation to Presentational currencvExcha differences

Total com ive income for the 47 816 90 266

All comprehensive income and expenditure arise from continuing operations'

The accompanying notes on pages 9 to 59 form an integral part of these financial statements. The

independent auditor's report is set out on pages 2lo 4'
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Friends Provident lnternational Limited' Dubai Branch

Statement of F inancial Position as at 31 December 2024

Notes

As at As at

31 December 31 December
2024 2023

AED'OOO AED'OOO

Assets
Statutory deposits
Restricted dePosit
Right of use assets
Delerred acquisition costs on investment contracts

lnsurance contract assets
Reinsurance contract assets
Other receivables
Financial assets held at fair value through profit or loss

10
11

12
13

17(a)
17(b)

14
15
16

4,098
100,000

3,993
142,011
63,202
4,364

19,651
4,759,500

4,097

903
'184,590

90,509
638

16,559
4,721,816

699 595
Cash and cash ivalents

5,549,518 5, 614.572
Total assets

Liabilities
lnvestment contract liabilities
Deferred income on investment contracts
Current tax liabilitY
Lease liabilities

18
19
25
20
21

5,140,670
104,107

5,229
4,191

38,653

5,197,730
102,951

1,012
11,381

Payables

850 5,31 3,074
Total liabilities

256,668 301.498
Net assets

Net residual attributable to the Head Office Account
Accumulated Profit

224,897
31,771

264,672
36,826

Foreiqn cu rrencv translation reserve

Total net residual attri butable to the Head Office Account 256,668 301,498

The financial statements on pages 5 to 59 were approved for issue by the Board of Directors of the

Head Office and signed on their behalf by:

Alistair Brogden
Director
27 March2025

Adnan Lateef
General Manager - UAE
27 March2025

The accompanying notes on pages 9 to 59 form an integral part of these financial statements. The

independent auditor's report is set out on pages 2 to 4'
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Friends Provident lnternational Limited' Dubal Branch

Statement of changes in net residual attributable to the Head Office Account
for the year ended 31 December 2024

Accumulated
Profit

AED'OOO

Foreign
Currency

Translation
Reserve
AED'OOO

Total
AED'OOO

At 1 January 2024
(As previously rePorted)

Transfer of funds to the Head Office
(Note 26 (c))
lncrease in net residual attributable to the Head Office

Account for the Year
Other comprehensive income

differences

264,672 36.826 301.498

52,871

(5,055)

52,871

(5,055)

Total com rehensive income for the 1 47 816

224,897 31,771 256.668At31 December2024

At 1 January 2023
(As previously reported)

Adjustments on adoPtion of IFRS 17

Transfer of funds to the Head Office
(Note 26 (c))

lncrease in net residual attributable to the Head Office

Account for the Year
Other comprehensive income
Excha differences

178,909 18,844 197,753
58 835 358 60 193

714 46 714

73,642

6241

73,642

Totalcom ive income for the 73 16 624 266

301,498At 31 December 2023 264,672 36.826

The Statement of changes in net residual attributable to the Head Office Account is not a substitute for

a statement of changes"in equity. Since the Branch has not issued any equity instruments, a statement

of 
"6"ng"r 

in equity-has not'been presented for the years ended 31 December 2024 and 2023'

The accompanying notes on pages 9 to 59 form an integral part of these frnancial statements.

7



Friends Provident lnternational Limited - Dubai Branch

statement of Gash Flows for the year ended 31 December 2024

Notes
2024

AED'OOO

2023
AED'OOO

lncrease in net residual attributable to the Head office Account

for the year before tax

Adjustments for:
- Net investment return
- Foreign currency exchange fluctuation
- Deferied fee income from investment contracts released to

the income statement
- lncrease in deferred fee income on investment contracts

- Deferral of commissions and enhanced allocation and

expenses on investment contracts
- Amortisation of deferred acquisition costs on investment

contracts
- lmpairment of deferred acquisition costs on investment

contracts
- Net sales in financial assets held at fair value through profit or

loss
- Depreciation of right-of-use assets

Changes in working caPital
- Decrease in insurance contract assets
- Decrease in reinsurance contract assets/liabilities
- lncrease / (decrease) in investment contract liabilities

- lncrease in other receivables

58,100 73,642

5 (598,980)
(s03,860)

(28,2511
30,913

(9,4711

49,780

377

981,339
791

(442,960)
91,914

(27,020)
33,194

(8,487)

49,465

431

286,490
706

8,240
(22,08e)
(13,995)

(83e)
12.319

19
19

8,'13

8,13

8,13

12

26,497
(3,802)
16,928
(3,668)
27,989- lncrease in payables

from operating activities 44,682 41,011Net cash inflows

- Transfer of funds to the Head Office
- Restricted dePosit

26(c)

20

(92,646)
(100,000)

(805)

(46,714)

(803)
I elements of lease Payments- Principa

Net cash outflows from fi activities 93 47 51

(6,506)in cash and cash equivalents (148,769)
Net decrease

Cash and cash equivalents at the beginning of the year

Effect of foreign exchange rate changes on cash and cash
595,460

6,008

636,497

531 )equivalents

Cash and cash equivalents at the end of the Year 16 452.699 595.460

Non-cash transactions in the current year included an addition of AED 3,925,000 (2023: AED nil) to the

right-of-use assets.

The accompanying notes on pages 9 to 59 form an integral part of these financial statements.
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024

1. General information

Friends provident tnternational Limited - Dubai Branch (the "Branch") is registered in the United Arab

Emirates. The registered office of the Branch is located at Sth Floor, Building 6, Em-aar Square, Dubai,

United Arab Emirates. lt is a branch of Friends Provident lnternational Limited (the "company" or "Head

Office"), which is incorporated in the lsle of Man'

The Branch is licenced by the central Bank of the UAE ("CBUAE') to conduct life insurance business

under CBUAE lrcence number 076. There has been no change in the nature of this activity during the

financial period.

The immediate parent company of |FGL is Argo Bidco Limited. frgo Bidco Limited is wholly owned by

nrg; Mioco Limited, which is wholly owned o-y Rrgo Topco Limited, which is in turn 81.7o/o owned by

Rrio reeoerco timiteJ, o.1o/oby Riotoro Stre-et Nominees Limited and 18.2o/o by IFGL management'

cinven capital Manalement (sFF) General Partner Limited, which is authorised and regulated by the

Ou"rnr"V Financial Services'Commission, manages the investments in Argo Feederco Limited on

behalf of the beneficial owners. IFGL is the highestlevel at which consolidated financial statements are

prepared for the IFGL GrouP.

The financial statements have been prepared from the records of the Branch and reflect only

transactions recorded locallY.

2. Summary of material accounting policies

2.'l Basis of PreParation

These financial statements have been prepared in accordance with IFRS Accounting Standards as

issued by the tnternaiional Accounting btandards Board (lASq) and its interpretations issued by the

lnternational Financial Reporting lnterfretations committee (lrntc) and the applicable requirements of

UAE Federal-Decree Law Nol 4g o,f 2023 and the related Financial Regulations for lnsurance

Co,npanies and the UAE lnsurance Authority Board of_Directors' Decision No' (25) of 2014 pertinent to

the Financial Regutalions for lnsurance Companies. The material accounting policies applied in the

preparation of these financial statements are set out below. These policies have been consistently

"ppti"O 
to all the years presented, unless otherwise stated'

The Branch meets the definition of a reporting entity under the Conceptual Framework for IFRS

Accounting Stanoards l,g'e conceptual Framework'). l-FRS Accounting standards defines a reporting

"ntity "r 
a"n entity tnat is required, or chooses, to prepare financial statements. A reporting entity can

be a single entity oi a portion of an entity or can comprise.more than one entity. The Conceptual

Framework requires that'the boundary of reporting entity should be a complete set of economic activities

and not contain arbitrary economic activities and should result in neutral information.

The Branch is in the business of conducting life insurance which represent its economic activities' All

the operating activities of the Branch are-clearly defined and separately managed from the other

businesses of the Head office and accounting iecords are maintained on this basis. The financial

statements have been dr"*n up from the boolis of account of the Branch which contain evidence of

transactions recorded therein. the assets of the Branch are used solely for use of the Branch' The

liabilities relate to the Branch's activities'

The financial statements have been prepared on the historical cost basis except for financial assets

held at fair value through profit or loss, which are carried at fair value. The financial statements are

pr"r"nt"O in United Ara-b Emirates Dirhams (AED), and all values are rounded to the nearest thousand

(AED'oo0) as indicaied-. british pounds (GBp) is the functional currency for the Branch. Assets, liabilities

and equity, are translated from the functional currency into the presentational currency at the closing

rate at the statement of financial position date, and intome and expenses are translated at exchange

rates approximating those ruling at the dates of the transactions'

The accounting policies set out below are reviewed for appropriateness each year. These policies

have been app]ieO consistently to all periods presented in these financial statements, unless

otherwise stated.
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Friends Provident lnternational Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.1 Basis of preparation (continued)

The preparation of financial statements in conformity with IFRS Accounting Standards requires the use

of certain critical accounting estimates. lt also requires management to exercise its judgement in the

pr*r, of applying the Bra-nch's accounting policies. Areas involving a higher degree of judgement or

complexity, or areas where assumptions and estimations are significant to the financial statements are

disclosed in Note 3.

These financial statements have been prepared on a going concern basis. The Branch's statement of

financial position is not presented using a currenUnon-current classification. However, the following

balances would g"n"rrlty be classified is current: Financial assets held at fair value through profit or

loss, other rece'ivaotei, Cash and cash equivalents and Payables. The following balances would

generally be classified'as non-current: Staiutory deposits and Right of use assets. The following

balances would comprise of both a current and non-current portion: Deferred acquisition costs on

investment contracts ("DAC'), Reinsurance contract assets/liabilities, lnsurance contract assets,

lnvestment contract liabilities, Lease liabilities and Deferred income on investment contracts.

Adoption of new and revised IFRS Accounting Standards

The Branch has applied the following standards and amendments for the first time for the annual

reporting period commencing 1 January 2024:

- Amendments made to IAS 1 presentation of Financial Statements in 2020 and 2022 clarified that

liabilities are classified as either current or non-current, depending on the rights that exist at the

end of tne reporting period. Classification is unaffected by the entity's expectations or events after

the reporting O"tJt'".g. the receipt of a waiver or a breach of covenant). Covenants of loan

arrangements wiit not"arect classification of a liability as current or non-current at the reporting

date iithe entity must only comply with the covenants after the reporting date. However' if the entity

must comply *itn 
" 

covenant either before or at the reporting date, this will affect the classification

as current or non-current even if the covenant is only tested for compliance after the reporting date.

The amendments require disclosures if an entity classifies a liability as non-current and that liability

is subject to covenanis that the entity must comply with within 12 months of the reporting date' The

disclosures include:

- the carrying amount of the liability,

- information about the covenants, and

- facts and circumstances, if any, that indicate that the entity may have difficulty complying

with the covenants.

The amend."n,, also clarify what IAS 1 means when it refers to the 'settlement' of a liability.

Terms of a liabiliiy that could, at the option of the counterparty, result in its settlement by the transfer

of the entity,, o*n equity instrument can only be ignored for the purpose of classifying the liability

as current or non-current if the entity clasiifies the option as an equity instrument' However'

conversion options that are classified as a liability must be considered when determining the

currenUnon-current classification of a convertible note. The amendments must be applied

retrospectively in accordance with the normal requirements in IAS B Accounting Policies, Changes

in Accounting Estimates and Errors. Special transitional r.ules apply if an entity had early adopted

the 2020 amendments regarding the classification of liabilities as current or non-current'

The adoption of these amendments did not have a material rmpact on the financial statements.
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financialstatements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.1 Basis of preparation (continued)

New IFRS Accounting Standards not yet adopted

Certain new accounting standards and interpretations have been published thatare not mandatory for

31 December 2024 re[orting periods and have not been early adopted by the Branch. The Branch's

assessment of the impact oflhese new standards and interpretations is set out below:

- On 30 May 2024,lhelASB issued targeted amendments to IFRS 9 Financial lnstruments and IFRS

7 Financial lnstruments: Disclosures to respond to recent questions arising in practice, and to

include new requirements not only for financial institutions but also for corporate entities. These

amendments:

- clarify the date of recognition and derecognition of some financial assets and liabilities, with

a new exception for s--ome financial liabilities settled through an electronic cash transfer

system;

- clarify and add further guidance for assessing whether a financial asset meets the solely

payments of principal and interest (SPPI) criterion;

- add new disclosures for certain instruments with contractual terms that can change cash

flows (such as some financial instruments with features linked to the achievement of

environment, social and governance targets); and

- update the disclosures for equity instruments designated at fair value through other

comPrehensive income (FVOCI)'

The amendments to IFRS g and IFRS 7 will be effective for annual reporting periods beginning on or

after 1 January 2026, with early application permitted subject to any endorsement process'

- IFRS 1g,'presentation and Disclosure in Financial Statements'is the new standard on

presentation and disclosure in financial statements, which replaces IAS 1, with a focus on

updates to the statement of profit or loss'

. The key new concepts introduced in IFRS 1B relate to:

- the structure of the statement of profit or loss with defined subtotals;

requirement to determine the most useful structure summary for presenting

expenses in the statement of profit or loss

required disclosures in a single note within the financial statements for certain

profit or loss performance measures that are reported outside an entity's

financial statements (that is, management-defined performance measures);

and

enhanced principles on aggregation and disaggregation which apply to the

primary financial statements and notes in general

The adoption of these standards is not anticipated to have a material impact on the financial statements.

There are no other new or amended standards or interpretations that have been issues but are not yet

effective that would be expected to have a material impact on the financial statements.
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.1 Basis of preparation (continued)

UAE regulations

On 2 Octob er 2023, the UAE Federal Decree Law No. 48 of 2023 ("Regarding the Regulatigl oJ

tnsurance Activities") was issued and came into effect on 30 November 2023 which repealed UAE

Federal Law No. o of zoo7. Companies had 6 months from 30 Novembe r 2023 ("the transitional period")

to comply with the provisions of ifre URf Federal Decree Law No. 48 of 2023. The Branch, through the

Corp"ny, adopted these changes and met the transitional period deadline.

ln Decembe r 2014, the CBUAE issued the Board of Directors' decision number (25) of 2014 pertinent

to Financial Regulations for lnsurance Companies (the "Financial Regulations"). The solvency margin

and related disClosures are included in Note 29 of the financial statements'

2.2 Foreign currency translation

(a) Functional currency

Items included in the financial statements of the Branch are measured using the currency of the primary

economic environment in which the Branch operates. British Pounds (GBP) is the^functional currency

for the Branch in accordance with the requiiements of IAS 21 , The Effects of Changes in Foreign

Exchange Rafes.

(b) Transactions and balances

Transactions in currencies other than the functional currency are recorded on initial recognition in,GBP

at exchange ,"t", ,ppio*lmating those ruling at the transactio_n dates. Monetary assets and liabilities

denominated in currencies other than GBP Jre translated at the rate of exchange ruling at the end of

G reporting period. Non-monetary items that are measured in terms of historical cost in a currency

other than GBp are translated using the exchange rates as at the dates of the initial transactions. Non-

monetary items measured at fair value in a currency other than GBP are translated using the exchange

rates at ihe date when the fair value was determined'

Exchange differences arising on the setflement of monetary items or on translating monetary items into

the functional currency at th6 end of the reporting period are recognised in the income statement'

All resulting exchange differences are recorded in the foreign currency translation reserve and

recogniseo'in other c6mprehensive income as exchange difference in translation of foreign operations.

2.g tnsurance, reinsurance, and investment contracts' Classification

Contracts under which the Branch accepts significant insurance risk are classified as insurance

contracts. Contracts h"tO oy the Branch under which it transfers significant insurance risk related to

insurance contracts are classifred as reinsurance contracts. lnsurance and reinsurance contracts also

"*por" 
the Branch to financial risk. The Branch does not accept insurance risk from other insurers.

Some contracts entered into by the Branch have the legal form of insurance contracts but do not transfer

significant insurance risk. These contracts are classified as financral liabilities and are referred to as

'investment contracts' (see note 2.5 below).

-12-



Friends Provident lnternational Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.g lnsurance, reinsurance, and investment contracts - Glassification (continued)

lnsurance contracts are classified as direct participating contracts or contracts without direct

participation features. Direct participating contracts are contracts for which, at inception:

. the contractual terms specify that the policyholder participates in a share of a clearly identified

pool of undedYing items;
. the Branch 

"*b"Jtr 
to pay to the policyholder an amount equal to a substantial share of the fair

value returns on the underlying items; and
. the Branch 

""p""tr 
a substaritial proportion of any change in the amounts to be paid to the

policyholder to vary with the change in fair value of the underlying items'

All insurance contracts and all reinsurance contracts for the Branch are classifred as contracts without

direct particiPation features.

For groups of insurance contracts issued after 31 December 2016, the Branch applied the full

retroipeciive approach on the date of transition on '1 January 2022'

For groups of insurance contracts issued before 31 December 2016, the Branch applied the fair value

approach in IFRS 17 to identify, recognise and measure these groups of contracts al1 January 2022

because it was impracticable to apply the full retrospective approach.

For those groups of contracts where the Branch applied the fair value approach, the Contractual Service

rr,rargin (,,isvr';) at r Januarv 2022was determined as the difference between the fair value of a group

of contracts at that date and the fulfilment cash flows at that date. Further detail on how the fair value

was measured is provided in note 2.5.

The Branch,s key insurance products are conventional term assurance (protection) and conventional

annuity insurance contracts. These products have been classified as contracts without direct

participation features and have been measured under the general measurement model ('GMM")'

2.4 lnsurance and reinsurance contracts

(i) Aggregation and recognition of insurance and reinsurance contracts

lnsurance contracts

lnsurance contracts are aggregated into groups for measurement purposes. Groups of insurance

contracts are determined iy- id6ntifying poitfolior of insurance contracts, each comprising contracts

subject to similar risks and manage'd together, and dividing each portfolio into annual cohorts (i.e' by

V""i of issue) and each annual co-hort into three groups based on the profitability of contracts:

- any contracts that are onerous on initial recognition;

;;i';;il;;ir that, on initial recognition, have no significant possibility of becoming onerous

subsequently; and
- any remaining contracts in the annual cohort'

The Branch has defined portfolios of insurance and reinsurance contracts issued based on its product

lines, namely conventional term assurance, based on the fact that the products are subject to similar

risks and 
"r" 

."n"g"d together. The expecied probability of these portfolios at inception is determined

based on the 
""i.iing 

aituariat valuation models whlCrr take into consideration existing and new

business.
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(i) Aggregation and recognition of insurance and reinsurance contracts (continued)

The Branch may issue some contracts before the coverage period starts and the first premium becomes

due. Therefore, the Branch determines whether any contracts rssued form a group of onerous contracts

before the earlier of the beginning of the coverage period and the date when the first payment from a

policyholder to the Brancn is oue. rne Branch looks at facts and circumstances to identify if a group of

contracts is onerous based on pricing information, results of similar contracts it has recognised, and

environmental factors e.g. a change in market experience or regulations.

An insurance contract issued by the Branch is recognised from the earliest of:

- the beginning of its coverage period (i.e. the period during which the Branch provides services in

respect of any premiums within the boundary of the contract);

- when the firsi payment from the policyholder becomes due or, if there is no contractual due date,

when it is received from the policyholder; and

- when facts and circumstances indicate that the contract is onerous.

When the contract is recognised, it is added to an existing group of contracts or, if the contract does not

qualify for inclusion in an"existing group, it forms a new group to which future contracts are added.

Groups of contracts are establistreo on initial recognition and their composition is not revised once all

contracts have been added to the group'

Reinsurance contracts

Groups of reinsurance contracts are established in a similar approach as for insurance contracts issued

such that there is a reinsurance group for each group of underlying insurance contracts, creating a one-

for-one correspondence between these groups.

Applying the grouping requirements to reinsurance contracts held, the Branch aggregates reinsurance

"6nti""is 
held concluled within a calendar year (annual cohorts) into groups of:

(i) contracts for which there is a net gain at initial recognition, if any;

iiil contracts for which, at initial recognition, there is no significant possibility of a net gain

arising subsequentlY; and
(iii) remaining contracts in the portfolio, if any'

A group of reinsurance contracts initiated by the Branch that provide proportionate coverage are

reJognised at the later of the beginning of the coverage period of the group and the date on which any

unde-rling insurance contract is initiatly iecognised. This applies to the Branch's quota share reinsurance

contracti. The Branch only has quota share reinsurance arrangements.

(ii) lnsurance acquisition cash f/ows

lnsurance acquisition cash flows arise from the activities of selling, underwriting and starting a group of

contracts that are directly attributable to the portfolio of contracts to which the group belongs.

Insurance acquisition cash flows are allocated to groups of insurance contracts using a systematic and

rational method and considering, in an unbiased way, all reasonable and supportable information that

is available without undue cost 6r effort. lf insurance acquisition cash flows are directly attributable to a

group of contracts (e.g. non-refundable commissions paid on issuance of a contract), then they are

illocated to that groupi At each reporting date, the Branch revises the amounts allocated to groups to

reflect any changls in assumptions that determine the inputs to the allocation method used. Amounts

allocated to a group are not revised once all contracts have been added to the group'

The Branch does not have any insurance acquisition cash flows arising before the recognition of the

related group of contracts that would be recognised as an asset.
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Friends Provident International Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(iii) Contract boundaries

The Branch uses the concept of contract boundaries to determine what cash flows should be considered

in the measurement of groups of insurance and reinsurance contracts.

The measurement of a group of contracts includes all of the future cash flows within the boundary of

each contract in the group, determined as follows:

Cash flows are within the contract boundary if they arise from substantive rights and

tOtigations that exist during the reporting period in which the Branch can compel the

poliiyholder to pay premiums or has a substantive obligation to provide services

(inctuOing insurance coverage and any investment services)'

A substantive obligation to provide services ends when:

- the Branch has the practical ability to reassess the risks of the particular

policyholder and can set a price or level of benefits that fully reflects those reassessed

risks; or
- the Branch has the practical ability to reassess the risks of the portfolio that

contains the contract and can set a price or level of benefits that fully reflects the risks

of that portfolio, and the pricing of the premiums up to the reassessment date does not

take inio account risks that relate to periods after the reassessment date'

- the reassessment of risks considers only risks transferred from policyholders to

the Branch, which may include both insurance and financial risks, but exclude lapse

and expense risks.

Cash flows are within the contract boundary if they arise from substantive rights and

obligations that exist during the reporting period in which the Branch is compelled to

pay"amounts to the reinsuier or has a substantive right to receive services from the

reinsurer.
A substantive right to receive services from the reinsurer ends when the reinsurer:

- has the pract-ical ability to reassess the risks transferred to it and can set a price or

level of benefits that fully reflects those reassessed risks; or

- has a substantive right to terminate the coverage.

The Branch,s quota share life reinsurance arrangements held have an unlimited duration matched to

the underlying inrurrn"e contracts already issued for which the Branch has no right to termrnate the

reinsurance coverage. Therefore, estimates of future cash flows at all future durations arising from

underlying contractJ issued are included in the measurement of the reinsurance contracts'

Riders, representing add-on provisions to a basic insurance policy that provide additional benefits to

the pol'icyholder at ioditionat cost, that are issued together with the main insurance contracts form part

of a single insurance contract with all of the cash flows within its boundary. The contract boundary is

reassessed at each reporting date to include the effect of changes in circumstances on the Branch's

substantive rights and obligations and, therefore, may change over time.

(iv) Measurement

lnsurance contracts - lnitial measurement

on initial recognition, the Branch measures a group of insurance contracts as the total of (a) the

fulfilment cash flows, which comprise estimates of future cash flows, adjusted to reflect the time value

of money and the associated financial risks, and a risk adjustment for non-financial risk; and (b) the

contractual service margin (.CSM'). The fulfilment cash flows of a group of insurance contracts do not

reflect the Branch's non-performance risk.
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Friends Provident International Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(iv) Measurement (continued)

lnsurance contracts' lnitiat measurement (continued)

The risk adjustment for non-financial risk for a group of insurance contracts, determined separately from

the other estimates, is the compensation requTred ior bearing uncertainty about the amount and timing

of the cash flows that arises from non-financial risk'

The CSM of a group of insurance contracts represents the unearned profit that the Branch will recognise

as it provides services under those contracts. On initial recognition of a group of insurance contracts, if

gre tbtal of (a) the turtii."nt cash flows, (b) any cash flows arising at that date and (c) any amount

arising from ihe derecognition of any asseis or tiiuitities previously recog-nised for cash flows related to

ir..'" gr""rp is a net inflow] then the group is not onerous. ln this case, the csM is measured as the equal

and opposite amount of the net inflow, which results in no income or expenses arising on initial

recognition.

lf the total is a net outflow, then the group is onerous. ln this case, the net outflow is recognised as a

loss in the income statement with no CSM recognised in the statement of financial position on initial

recognition. A loss component is created to depicithe amount of the net cash outflow, which determines

the almounts that are su'bsequently presented in the income statement as reversals of losses on onerous

contracts and are excluded from insurance revenue (see (vii) below)'

lnsurance contracts - Subseque nt measurement

The carrying amount of a group of insurance contracts at each reporting date is the sum of the liability

for remaining 
"ou"rrg" ",.1i 

tni liability for incurred claims that have not yet been paid. The liability for

remaining coverage Jorprirlr (a) the futfilment cash flows that relate to services that will be provided

under the contracts inlutlre p"iioo. and (b) any remaining CSM at that date. The liability for incurred

"t"i* comprises the fulfilment cash flows related to past service allocated to the group at the reporting

date.

The fulfilment cash flows of groups of insurance contracts are measured at the reporting date using

current estimates of future iash flows, current discount rates and current estimates of the risk

aOjustment for non-financial risk. Changes in fulfilment cash flows are recognised as follows.

Changes relating to future services Adjusted against the CSM (o

service result in the income
r recognised in the insurance
statement if the grouP is

onerous as a loss e

Changes relating to current or past

services

Recognised in the insurance service resu It in the income

statement

Effects of the time value of money,
financial risk and changes therein on

estimated future cash flows

Recognised as insurance finance income or expenses
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of materiat accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(iv) Measurement (continued)

Insurance contracts - Subsegue nt measurement (continued)

The carrying amount for all groups of insurance contracts of the CSM at each reporting date is the

carrying amount at the start of the year, adjusted for:

- the csM of any new contracts that are added to the group in the year;

- interest accreted on the carrying amount of the CSM during the year, measured at the discount rates

on nominal cash flows that do riot vary based on the returns on any underlying items determined on

initial recognition;
- changes in-fulfilment cash flows that relate to future services, except to the extent that:

- 
"'iV 

increases in the fulfilment cash flows exceed the carrying amount of the CSM, in which case

the excess is recognised as a loss in the income statement and creates a loss component (see

(vii) below); or
- iny decreases in the fulfilment cash flows are allocated to the loss component, reversing losses

previously recognised in the income statement (see (vii) below);

- the effect of 
'any 

culrency exchange differences on the CSM; and

- the amount recognised as insurance revenue because of the services provided in the period (see

(vii) below).

The Branch prepares condensed interim financial statements on a quarterly basis. The Branch has

elected to treat every quarter as a discrete interim reporting period, and estimates made by the Branch

in previous interim financial statements are not changed when applying IFRS 17 in subsequent interim

periods or in the annualfinancial statements'

The Branch does not publish interim financial statements for the last quarter in the year. lf an estimate

reported in the previous quarter changes significantly in the fourth quarter, the nature and amount of

such changes are disclosed in the annual Jtatements. There were no such items that would require

disclosures in these financial statements in 2024 and 2023'

Changes in fulfilment cash flows that relate to future services comprise:

- experience adjustments arising from premiums received in the year that relate to future services and

related cash flows, measured it the discount rates determined on initial recognition;

- changes in estimates of the present value of future cash flows in the liability for remaining coverage,

measured at the discount raies determined on initial recognition, except for those that arise from the

effects of the time value of money, financial risk and changes therein; and

- changes in the risk adjustment for non-financial risk that relate to future services.

Reinsurance contracts

To measure a group of reinsurance contracts, the Branch applies the same accounting policies as are

applied to insurance contracts, with the following modifications.

The carrying amount of a group of reinsurance contracts at each reporting date is the sum of the asset

for remaining coverage 
"n-d 

th" asset for incurred claims. The asset for remaining coverage comprises

(a) the fulfilment cas-h flo*s that relate to services that will be received under the contracts in future

periods and (b) any remaining CSM at that date. The asset for incurred claims comprises the fulfilment

cash flows related to past service allocated to the group at that date.

The Branch measures the estimates of the present value of future cash flows using assumptions that

are consistent with those used to measure the estimates of the present value of future cash flows for

the underlying insurance contracts, with an adjustment for any risk of non-performance by the reinsurer'
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(iv) Measurement (continued)

Reinsurance contracts (continued)

The effect of the non-performance risk of the reinsurer is assessed at each reporting date and the effect

of changes in tne non-p"rforrrn"" risk is recognised in the income statement. The risk adjustment for

non-finalncial risk is the amount of risk being transferred by the Branch to the reinsurer.

on initial recognition, the csM of a group of reinsurance contracts represents a net cost or net gain on

purchasing reinsurance. lt is measu6o as the equal and opposite amount of the total of (a) the fulfilment

cash flows, (b) any amount arising from the derecognition of any assets or liabilities previously

i""ognis"O foi cashilows related to the group, (c) any cash flows arising at that date and (d) any income

recoinised in the income statement because of'onerous underlying contracts recognised at that date'

However, if any net cost on purchasing reinsurance coverage relates to insured events that occurred

before the pur'chase of the group, thJn the Branch recognises the cost immediately in the income

statement as an expense. The carrying amount of the CSM at each reporting date is the carrying amount

at the start of the year, adjusted for:

- the csM of any new contracts that are added to the group in the year;

- interest accreted on the carrying amount of the CSM during the year, measured at the discount rates

on nominal cash flows that do iot vary based on the returns on any underlying items determined on

initial recognition;
- income recognised in the rncome statement in the year on initial recognition of onerous underlying

contracts (where applicable) a loss recovery component is established or adjusted within the

remaining coverage'for reinsurance contracts held for the amount of income recognised;

- reversals of a loss-recovery component (see 'Net (expenses)/income from reinsurance contracts'

under (see (vii) b;lo;) to tit" extent that they are not changes in the fulfilment cash flows of the

group of reinsurance contracts;
- i6"nj"r in fulfilment cash flows that relate to future services, measured at the discount rates

determined on initial recognition, unless they result from changes in fulfilment cash flows of onerous

underlying contracts, in w6icrr case they are recognised in the income statement and create or adjust

a loss-recoverY comPonent;
- the effect of any currency exchange differences on the cSM; and

- the amount recognised in the iniome statement because of the services received in the year,

determined after all the adjustments above'

Reinsurance of onerous underlying insurance contracts

The Branch adjusts the csM of the group to which a reinsurance contract belongs and as a result

recognises income when it recognisei a loss on initial recognition of onerous underlying contracts, if

the reinsurance contract is entered into before or at the same time as the onerous underlying contracts

are recognised. The adjustment to the csM is determined by multiplying:

- the amount of the lois that relates to the underlying contracts; and

- iil fercentage of claims on the underlying contracts that the Branch expects to recover from the

reinsurance contracts.

lf the reinsurance contract covers only some of the insurance contracts included in an onerous group

of contracts, then the Branch uses a systematic and rational method to determine the portion of losses

iecogniseo on the on"rou. group of contracts that relates to underlying contracts covered by the

reinsurance contract.

A loss-recovery component is created or adjusted for the group of reinsurance contracts to depict the

aojlsiment to tlrre Cstrtt, which determines the amounts that are subsequently presented in the income

statement as reversals of recoveries of losses from the reinsurance contracts and are excluded from

the allocation of reinsurance premiums paid (see 'Net (expenses)/income from reinsurance contracts'

under (vii) below).
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(v) Derecognition and contract modification

The Branch derecognises a contract when it is extinguished - i.e. when the specified obligations in the

contract expire or are discharged or cancelled.

The Branch also derecognises a contract if its terms are modified in a way that would have changed

the accounting for the cJntract significantly had the new terms always existed, in which case a new

contract based on the modified ierms is'recognised. lf a contract modification does not result in

olrecognition, then the Branch treats the change! in cash flows caused by the modification as changes

in estimates of fulfilment cash flows.

on the derecognition of a contract from within a group of contracts:

- the fulfilmenl cash flows allocated to the groupare adjusted to eliminate those that relate to the rights

and obligations derecognised;
- the CSM of the groupL adjusted for the change in the fulfilment cash flows, except where such

changes are allocated to a loss component; and

- the number of coverage units for the expected remaining coverage is adjusted to reflect the coverage

units derecognised from the group (see (vii) below)'

lf a contract is derecognised because it is transferred to a third party, then the CSM is also adjusted for

the premium charged by the third party, unless the group is onerous.

lf a contract is derecognised because its terms are modified, then the CSM is also adjusted for the

fremium that would haie been charged had the Branch entered into a contract with the new contract's

ierms at the date of modification, leis any additional premium charged for the modification. The new

contract recognised is measured assuming that, at the date of modification, the Branch received the

pi"rir. thatlt would have charged less any additional premium charged for the modification.

(vi) Presentation

portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of

reinsurance contracts that are assets and those that are liabilities, are presented separately in the

statement of financial position. Any assets or liabilities recognised for cash flows arising before the

ie-ognition of the related group of contracts are included in the carrying amount of the related portfolios

of contracts.

The Branch disaggregates amounts recognised in the rncome statement into (a) an insurance service

result, comprising-injurance revenue, iniurance service expenses and net (expenses)/income from

reinsurance contracts held; and (b) insurance finance income or expenses'

lncome and expenses from reinsurance contracts are presented separately from income and expenses

from insurance contracts. lncome and expenses from reinsurance contracts, other than insurance

finance income or expenses, are presented on a net basis as 'net (expenses)/income from reinsurance

contracts' in the insurance service result.

The Branch does not disaggregate changes in the risk adjustment for non-financial risk between the

insurance service result an-d-ins-urance finlnce income or expenses. All changes in the risk adjustment

for non-financial risk are included in the insurance service result. lnsurance revenue and insurance

service expenses exclude any investment components and are recognised as follows'
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Friends Provident lnternational Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(vi) Presentation (continued)

lnsurance revenue

The Branch recognises insurance revenue as it satisfies its performance obligations - i'e. as it provides

services under groups of insurance contracts. The insurance revenue relating to services provided for

each year represents the total of the changes in the liability for remaining coverage that relate to

services for which the Branch expects to receive consideration, and comprises the following items' 
-

- a release of the CSM, measured based on coverage units provided (see 'Release of the CSM'

below);
- 

"11"n6r 
in the risk adjustment for non-financial risk relating to current services;

- claims and other Oirebtfy attributable insurance service expenses incurred in the year, generally

measured at the amounis expected at the beginning of the year; and

- experience adjustments - arising from premiums reieived in the period other than those that relate

to future service.

ln addition, the Branch allocates a portion of premiums that relate to recovering insurance acquisition

cash flows to each period in a systematic way based on the passage of time. The Branch recognises

the allocated amount, adjusted for interest accretion at the discount rates determined on initial

i"aog"ition of the related group of contracts, as insurance revenue and an equal amount as insurance

service expenses.

Re/ease of the CSM

The amount of the csM of a group of insurance contracts that is recognised as insurance revenue in

each year is determined by iddntifying the coverage units in the group, allocating the CSM remaining at

the end of the year (Uefore any lttication; equitty to each coverage unit provided in the year and

expected to be provided in futuie years, anO recognising in the income statement the amount of the

csM allocated to covliage units piovided in the yelr. The number of coverage units is the quantity of

services provided by the Jontracts in the group, determined by considering for each contract the quantity

of benefits provided and its expected coverage period. The coverage units are reviewed and updated

at each rePorting date.

Services provided by insurance contracts include insurance coverage provided-to the policyholders'

The expected coverage period reflects expectations of lapses and cancellations of contracts, as well as

the likelihood of insuied events occurring to the extent that they would affect the expected coverage

period.

Loss components

The Branch establishes a loss component of the liability for remaintng coverage for onerous groups of

insurance contracts where these occur. The loss component determines the amounts of fulfilment cash

flows that are subsequenfly presented in the income statement as reversals of losses on onerous

contracts and are excluded from insurance revenue when they occur. When the fulfilment cash flows

are incurred, they are allocated between the loss component and the liability for remaining coverage

excluding the loss component on a systematic basis'

The systematic basis is determined by the proportion of the loss component relative to the total estimate

of the present value of the future cish outflows plus the risk adjustment for non-financial risk at the

beginning of each year (or on initial recognition if a group of contracts is initially recognised in the year)'

changes in fulfilment cash flows relating to future services are allocated solely to the loss component.

lf the loss component is reduced to zero, then any excess over the amount allocated to the loss

component creates a new CSM for the group of contracts'
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Friends Provident lnternational Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 tnsurance and reinsurance contracts (continued)

(vi) Presentation (continued)

Loss recove ry comPonents

A loss-recovery component is established or adjusted within the remaining coverage for reinsurance

contracts held for the amount of income recogniied. This amount is calculated by multiplying the loss

iecojniseo on underlying insurance contracti by the percentage of claims on underlying insurance

contracts that the aranch-expects to recover from the reinsurance contracts held that are entered into

before or at the same time as the loss is recognised on the underlying insurance contracts'

lnsurance service expenses

lnsurance service expenses arising from insurance contracts are recognised in the income statement

generally as they are'lncurreo The-y exclude repayments of any investment components and comprise

the following items.
- incurredilaims and other incurred directly attributable insurance service expenses;

- amortisation of insurance acquisition cash flows - this is equal to the amount of insurance revenue

recognised in the year that reiates to recovering insurance acquisition cash flows;

- losses on onerous contracts and reversals of sJch losses, where these contracts are identified; and

- adjustments to the liabilities for incurred claims that do not arise from the effects of the time value of

money, financial risk and changes therein'

other expenses not meeting the above categories are included in general and administrative expenses

in the income statement'

Net (expenses)/income from reinsurance contracts

Net (expenses)/income from reinsurance contracts comprise an allocation of reinsurance premiums

paid less amounts recovered from reinsurers'

The Branch recognises an allocation of rernsurance premiums paid in the income statement as it

receives services unJ"r grorps of reinsurance contracts. The allocation of reinsurance premiums paid

relating to services 1"""Jiu"d' for each period represents the total of the changes in the asset for

remaining coverage that relate to services for which the Branch expects to pay consideration'

For a group of reinsurance contracts covering onerous underlying contracts, the Branch establishes a

loss-recovery component of the asset for-remaining coverage to depict the recovery of losses

recognised:

- on recognition of onerous underlying contracts, if the reinsurance contract covering those contracts

is entered into before or at the sime time as those contracts are recognised; and

- torcfianges in fulfiiment cash flows of the group of reinsurance contracts relating to future services

that result from changes in fulfilment cash flows of the onerous undedying contracts'

The loss-recovery component determines the amounts that are subsequently presented in the income

statement as reversals of recoveries of losses from the reinsurance contracts and are excluded from

the allocation of reinsurance premiums paid. lt is adjusted to reflect changes in the loss component of

the onerous group of underlying contracts, but it cannot exceed the portion of the loss component of

the onerous group of underiyirig contracts that the Branch expects to recover from the reinsurance

contracts.
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Friends Provident lnternational Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.4 lnsurance and reinsurance contracts (continued)

(vi) Presentation (continued)

lnsurance finance income and expenses

lnsurance finance income and expenses comprise changes in the carrying amounts of groups of

insurance and reinsurance contracis arising from the effects of the time value of money, financial risk

and changes therein, unless any such chinges for groups of life contracts are allocated to a loss

component and included in insurance service expenses.

The Branch presents insurance finance income or expenses in the income statement'

2.5 lnvestment contracts

All of the investment contracts issued by the Branch are unit-linked contracts that do not transfer

significant insurance risk (note 2.3). The fihancial liabilities for these contracts are designated as at fair

vaiue through profit or losi on initial recognition. This classification has been used because it eliminates

or significaily reduces a measurement or recognition inconsistency (sometimes .referred to as an
,acco-unting mismatch') that would otheruvise arise from measuring assets or liabilities or recognising

the gains and losses on them on different bases.

The fair value of a unit-linked financial liability is determined using the current unit values that reflect

the fair values of the financial assets contained within the Branch's unitised investment funds linked to

the financial liability, multiplied by the number of units attributed to the contract holder at the statement

of financial position date plus deierred actuarial funding and investment claims outstanding.

Such contracts also contain a related investment management service component of the contract (note

Z.S;. n""urring fees are conditional on the provision of investment management services and are

attributed to the investment management service contract component. lf an amount received from a

customer exceeds the fair value oithe investment contract issued, then the excess is attributed to the

investment services component as an up-front fee.

The Branch recognises the financial liability, representing its contractual obligation to pass on the return

on the unde4ying investments after the deduction of investment management fees, when the Branch

becomes a party to the contractual provisions'

2.6 Revenue recognition

Revenue comprises of;

- lnsurance revenue (see note 2.4 (vi)); and

- Fee income from investment contracts for asset management and related services. This

includes:
- policy administration fees arising from investment contracts, which represent performance

obligations satisfied over time, therefore revenue is recognised in the income statement over

the contract period on a straight-line basis. lnitial front-end fees, which relate to the future

provision of services are deferred and recognised in the income statement over the anticipated

period in which services will be provided. Such deferred fee income is included in the statement

of financial position (see note 21).

- Dealing charges, surrender fees and other transaction-based charges are recognised at the

point in time where performance obligations of the transaction take place.

lnvestment return is recognised in the income statement net of related expenses and includes

dividends, interest and the movement in the financial assets at fair value through profit or loss.
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Friends Provident lnternational Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.6 Revenuerecognition(continued)

Dividend income from listed and unlisted securities is recognised as revenue when the right to receive

pa'ment is established. For listed securities this is the datelhe security is listed as ex-dividend' lnterest

[elring bonds and stocks have income accrued within their market value. Fund manager rebates are

accounted for on an accruals basis, based on the total rebates earned during the period to the extent

th"V 
"r" 

considered iecoverable rather than based on cash received. This ensures that income is

maiched against expenses based on the period in which these are incurred'

Unrealised gains and losses on investments represent the.difference between the valuation of

investments designated as fair value through profii or-loss, at the statement of financial position date-

and their original cost, or if they have been ireviously fair valued, the valuation at the last statement of

financial position date. Unreaiised gains and losses, arising on investments which have not been

derecognised as a result of disposal or transfer, represent the difference between the carrying value at

the year end and tne-carrying value at the previous year end or purchase value during the year, less

the reversal of previously rec"ogniseo unreaiised gains and losses in respect of disposals made during

the year.

2.7 ExPense recognition

(a) commission and acquisition expenses on investment contracts

Direct and indirect acquisrtion costs incurred during a financial period arising from investment contracts

are deferred to the exient that they are recoverab-ie out of future margins and are amortised over the

expected term of thoie contracts. ntt other acquisition costs arising from investment contracts are

recognised as an expense when incurred'

(b) Other expenses

All other expenses are charged to the income statement on an accruals basis'

(c) Employee benefits - pension cost

The Branch operates a defined contribution pension scheme. The scheme is funded through

contribution to a separat"iy 
"Jrinirtered 

fund. The Branch has no further payment obligations once the

contributions have o*. plio. The contributions are recognrsed as employee expenses when they are

due.

2.8 Taxation

Corporate Tax

On 9 Decem ber 2022, the UAE Ministry of Finance released the Federal Decree Law No' 47 of 2022

on the Taxation or 
-clrporations 

and Eiusinesses (the Law) to enact a Federal corporate Tax (cr)

regime in the UAE. in" Cf regime has become effective for accounting periods beginning on or after

1 June 2023.

For the Branch, accounting for current and deferred taxes have become applicable from the period

beginning 1 January Z1Zi. Accordingly, management has applied following accounting policy to

incorporate the applicable corporate tax'
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Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.8 Taxation (continued)

(a) Current tax

The Cabinet of Ministers Decision No.1 16/2022 effective from 2023, specifies the threshold of income

over which the 9% tax rate would apply and accordingly, the law is now considered to be substantively

enacted. A rate ol go/o *iiiapprv to iax'ante income eiceeding AED 375,000, a rate of 0% will apply to

taxable income not exceedii"rg hgO 375,000. Provision of current tax is based on the taxable income

for the period determined in Jccordance with the prevailing law for taxation of income. The charge for

current tax is calculated using prevailing tax rates expected to apply to the profit for the period' The

charge for current tax also lnct-uOes adjustments, where considered necessary, to provision for tax made

in prluious years arising from assessments finalised during the current year for such years'

(b) Deferred tax

Deferred tax is accounted for in respect of all temporary differences at the statement of financial position

date between the tax base and carrying amounts of assets and liabilities for financial reporting

puipoi"r. Deferred tax liabilities are generally recognised for all taxable temporary differences and

deferred tax assets are recognised to tne exteht thatlt is probable that taxable profits will be available

against which the deductible-temporary differences, unused tax losses and tax credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period

when the asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been

enacted or substantivetv enacteo at the statement of financial position date. Deferred tax is charged or

credited to the statement of profit or loss, except in the case of items credited or charged to statement

of other comprehensive income or equity in which case it is included in statement of other

comprehensive income or equitY.

ln accordance to the Article 127 -Unrealised gains and losses, taxable persons are required to include-

any realised or unrealised gains and losses ieported in the financial statements in the calculation of

their taxable income, iit'Ly"wouto not subsequently be recognised in their income statement. This is

unless they make the election to use the realisation 
'basis. 

The Branch has not opted to elect the use of

realisation basis and therefore include any realised and unrealised gains reported in the financial

statement in its taxable income calculation. Hence there is no deferred no tax asseUliability is

recognised in these financial statements'

2.9 tmpairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate

that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by

which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the

r,igh", of an asset's fair vitue less costs of disposal and value in use. For the purposes of assessing

impairment, assets aie groupeO at the lowest levels for which there are separately identifiable cash

inflows which are largely"independent of the cash inflows from other assets or groups of assets (cash-

generating units). No"n+inancial assets other than goodwill that suffered an impairment are reviewed for

iossinre riu"rs"t of the impairment at the end of each reporting period.

210 Right-of-use assets and lease liabilities

The Branch leases an office and its rental contract is for fixed periods of 5 years.

The contracts may contain both lease and non-lease components. However' for leases of offices for

which the Branch is a lessee, it has elected not to separate lease and non-lease components and

instead accounts for these as a single lease component'
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Notes to the Financial statements - 31 December 2024 (continued)

2.10

2 Summary of material accounting policies (continued)

Right-of-use assets and lease liabilities (continued)

Lease terms are negotiated on an individual basis and contain a wide range of different terms and

conditions. The lease alieements do not impose any covenants other than the security interests in the

leased assets that are 
-held 

by the lessor. Leased assets may not be used as security for borrowing

purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities

include the net present value of the following lease payments:

. fixed payments (including in-substance fixed payments), less any lease incentives receivable;

o variable lease payment inat are based on an index or a rate, initially measured using the index or

rate as at the commencement date;

o amounts expected to be payable by the Branch under residual value guarantees;

r the exercise price of , purih"r" option if the Branch is reasonably certain to exercise that option,

and
o payments of penalties for terminating the lease, if the lease term reflects the Branch exercising that

option.

Lease payments to be made under reasonably certain extension options are also included in the

measurement of the liabilitY.

The lease payments are discounted using the interest rate implicit in the lease. The discount rate for

the Branch his been determined to be 9.1% (2023:5%l'

The Branch is exposed to potential future increases in variable lease payments based on an index or

rate, which are not included in the lease liability until they take effect. When adjustments to lease

payments based on an index or rate take effect, ihe lease liability is reassessed and adjusted against

the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to the

income statement ou"i L" lease period so as to produce a constant periodic rate of interest on the

remaining balance of the liability for each period'

ht-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability;

any lease payments made at or before the commencement date less any lease incentives received;

any initial direct costs; and
restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease

teim on a straight-line baiis. lf the Branch is reasonably certain to exercise a purchase option, the right-

of-use asset iJdepreciated over the underlying asset's useful life'

2.1'l Financial assets and other receivables

0 Classification

The Branch classifies its financial assets in the followrng categories: at fair value through profit or loss

and at amortised cost. The classification depends on the Branch's business model for managing the

financial assets and the contractual terms of ihe cash flows. Management determines the classification

of its financial assets at initial recognttion.

Financial assets at fair value through profit or loss

Financial assets of the Branch classified as at fair value through profit or loss ("FVTPL') are financtal

investments of the Branch backing unit-linked insurance and investment contract liabilities.

Rig
a

a

a

a
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Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.11 Financial assets and other receivables (continued)

(0 Ctassification (continued)

The Branch has not taken the option to irrevocably designate any equity securities as at fair value

through other comprehensive income. The contractubt castiflows of the Branch's debt and fixed interest

securities are solely principat and interest, however, these securities are neither held for the purpose of

correcting contractual 
""rh 

flo*, nor held both for collecting contractual cash flows and for sale. The

collection of contractual cash flows is only incidental to achieving the Branch's. business model's

objective. Consequenfly, all financial investments are measured at fair value through profit or loss'

Financial assets at amortised cost

The Branch classifres its financial assets as financial assets at amortised cost where the Branch's

business model is to hold the assets for collection of contractual cash flows and those cash flows

represent solely payments of principal and interest. They are included in current assets, except for

mlturities greaiei lhan i2 months after the end of the reporting period. These are c.lassified as non-

current assets. The Branch's financial assets at amortised cost comprise 'receivables' (other than

pi"p"yr"nts,), ,loan io holding company' and 'cash and cash equivalents' in the statement of financial

position.

(ii) Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date, being the date on

which the Branch commits to purchase or sell the asset. Financial assets are initially recognised at fair

value plus transaction costs for all financial assets not carried at fair value through profit or loss'

Financial assets carried at fair value through profit or loss are initially recognised at fair value, and

transaction costs are expensed in the income statement. Financial assets at amortised cost are

iuOsequently carried at amortised cost using the effective interest method'

Fair value for quoted investments in an active market is the bid price: for investments in unrt trusts and

other pooled funds it is the bid price quoted on the last day of the accounting.period on which

investments in such funds could be redeemed. lf the market for a financial investment is not active, the

fair value is determined by using valuation techniques. For these investments, the fair value is

established by using luotations frJm independent third partres, such as brokers or pricing service_s or

by using internally"developed pricing models. Priority is given to publicly available prices from

independent sources, when avaiiable, but overall, the source of pricing and /or valuation technique is

chosen with the objective of arriving ala'fair value measurementwhich reflects the price atwhich an

orde4y transaction would take placJ between market participants on the measurement date' Valuation

techniques include the use of recent arm's length transactions, reference to the current fair value of

other instruments thai are substantially the same, discounted cash flow analysis and option pricing

models making maximum use of maiket inputs from independent sources and relying as little as

possible on entity specific inputs.

(iii) lmpairmentoffinancialassefs

The Branch assesses on a forward-looking basis the expected credit losses associated with its debt

instruments carried at amortised cost. The impairment methodology applied depends on whether there

has been a significant increase in credit risk. For trade receivables, the Branch applies the simplified

"pproa.r' 
p"rfritt"d by IFRS g, which requires expected lifetime losses to be recognised from initial

recognition of the receivables.

lncluded rn the financial assets held at fair value are assets held by the Head Office for the benefit of

the Branch and are controlled by the management of the Branch (Note 15)'
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Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.12 De-recognition and offset of financial assets and financial liabilities

A financial asset is de-recognised when the contractual rights to receive the cash flows from the asset

have expired or where they have been transferred, and the Branch has also transferred substantially

all of the risks and ,"*"rds of ownership. A financial liability is de-recognised when the obligation

specified in the contract is discharged or cancelled or expires.

Financial assets and liabilities are offset and the net amount presented in the statement of financial

porition if, and only if, in"r" ir a legally enforceable right to set off the recognised amounts and there is

an intention to setile on a net basii, or to realise the asset and liability simultaneously.

2.13 Deferred acquisition costs (DAC) on investment contracts

For investment contracts without DpF, acquisition costs comprise all incremental costs that are directly

related to the writing of the contract, which are rncurred during a financial period, and are amortised on

a straight line basis over the expected term of the contract if they are recoverable out of future margins'

Enhanced allocation costs are the cost of initial unit allocations to policyholders in excess of units

warranted by unit prices paid. These are deferred in line with relevant DAC'

Changes in the expected useful life or the expected pattern of consumption of future economic benefits

embodied in the assets are accounted for by changing the amortisation period and are treated as

changes in accounting estimate.

2.14 Cash and cash equivalents

Cash and cash equivalents include demand deposits and other shortterm highly liquid investments with

origin"f maturities of three months or less. The Branch does not have any bank overdrafts but if there

*"i" 
"ny 

they would be shown as part of cash and cash equivalents in the statement of financial

position.

2.15 Financialliabilities

The Branch classifies its financial liabilities as either financial liabilities at fair value through profit or loss

or financial liabilities carried at amortised cost. Financial liabilities measured at amortised cost are

discounted for the time value of money, except in instances when this is not material.

Financial liabilities at fair value through profit or loss, such as investment contracts, are designated on

initial recognition when one of the following criteria is satisfied:

o it eliminates or significantly reduces ln accounting mismatch caused by financial assets and

financial liabilities being measured on a different basis; and

. the financial liability contains or may contain an embedded derivative'

The Branch recognises a financial liability when, and only when, it becomes a party to the contractual

provisions of a fiiancial instrument. Derecognition of a financial liability is when, and only when, the

obligation specified in the contract is discharged, cancelled or expires'

2.16 Provisions and contingent liabilities

A provision is recognised by the Branch when it has a present legal or constructive obligation, as a

result of a past 
"u"nt, 

which is likely to result in an outflow of resources and where a reliable estimate

of the amount of the obligation can be made. lf the effect is material, the provision is determined by

discountrng the expectediuture cash flows at a pretax risk-free rate and, where appropriate, the risks-

.pl"iti" to-the liabiliiy. when discounting is used, the increase in the provision due to the passage of

time is recognised as a finance cost.
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Notes to the Financial statements - 31 December 2024 (continued)

2. Summary of material accounting policies (continued)

2.16 Provisions and contingent liabilities (continued)

Contingent liabilities are disclosed if there is a possible future obligation as a result of a past event or if

there i5 a present obligation as a result of a past event but either a payment is not probable, or the

amount cannot be reliably estimated.

2.17 Other payables

Other payables are recognised when due and measured on initial recognition at the fair value of the

considerition payable. Subsequent to initial recognition, payables are measured at amortised cost

using the effective interest rate method.

2j8 Net residual attributable to the Head Office

The Branch is not a separate legal entity and hence it did not issue its own equity instruments.

Therefore, as a practical'expedienl, the Branch measures the 'Net residual attributable to the Head

Office' at the carrying value of the Branch's net assets.

3. Significant accounting estimates and judgements

The preparation of these financial statements in conformity with IFRS Accounting Standards requires

the Branch's management to use accounting estimates and make judgements in the application of

material accounting policies that affect the reported amounts of assets and liabilities. All significant
judgements made by management in applying the accounting policies and the key sources of estimation

In"--"rtainty were th-e same as those that applied to the financial statements for the year ended 31

December 2023 except for the treatment of insurance and reinsurance contracts under lFRS17 as

explained above.

(a) Fair value determination of financial instruments at fair value through profit or loss

Financial assets are designated at fair value as they are managed on a fair value basis. Financial

liabilities i.e., investmeni contracts are designated at fair value to elrminate mismatch with

corresponding assets which are managed on a fair value basis'

Fair values of financial instruments that are quoted in active markets are based on bid prices for the

assets held. When independent prices are not available, fair values are determined by using valuation

techniques which refer to market observable data and management's estimates. These include

comparison with similar instruments when market observable prices are publicly available.

ln determining fair value, market makers will take into account transactions they have observed in

identical or similar assets as well as movements in market indices and other factors they regard as

relevant. ln some cases, consensus prices have been based on fewer and potentially more historic

transactions.

Corporate bond valuations are generally obtained from brokers and pricing services. Bond prices

provided by pricing services are based on the best estimate of market prices determined by market

makers based on a variety of factors and are generally observable prices. ln determining fair value,

market makers will take into account transactions they have observed in identical or similar assets as

well as movements in market indices and any other factors that they regard as relevant. ln some cases,

consensus prices have been based on fewer and potentially more historic transactions.

private equity investment funds are valued based on information received from the fund manager of the

fund. Fair values of private equity investments are based on lower of annual audited financial

statements under accepted accounting practices or other valuation based on professional advice.

Structured investments are valued either using counterparty or broker quotes.
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Notes to the Financial statements - 31 December 2024 (continued)

3. significant accounting estimates and judgements (continued)

(a) Fair value determination of financial instruments at fair value through profit or loss

(continued)

Methods considered when determining fair values of unlisted shares and other variable securities

include net asset valuation and management's estimates based on market data'

For units in unit trusts and shares in open ended investment companies, fair value is by reference to

published bid Prices.

lnvestments are classified as Level 3 where they have been valued with reference to management

estimates and information obtained from fund managers, counterparties or brokers. An analysis of

financial assets by category is disclosed in Note 15'

(b) lnsurance contracts

(i) Fulfilment cash flows

Fulfilment cash flows comPrise:
- estimates of future cash flows;
- an adjustment to reflect the time value of money and the financial risks related to future cash flows'

to the extent that the financial risks are not included in the estimates of future cash flows; and

- a risk adjustment for non-financial risk.

The Branch,s objective in estimating future cash flows is to determine the expected value of a range of

scenarios that reflects the full ranje of possible outcomes. The cash flows from each scenario are

discounted and weighleJtV tne eJtimated probability of that outcome to derive an expected present

value.

Estimates of future cash flows

ln estimating future cash flows, the Branch incorporates, in an unbiased way, all reasonable and

suppoitaOfe information that is available without undue cost or effort at the reporting date' This

information includes both internal and external historical data about claims and other experience,

updated to reflect current expectations of future events'

The estimates of future cash flows reflect the Branch's view of current conditions at the reporting date'

". 
iong as the estimates of any relevant market variables are consistent with observable market prices.

when estimating future cash flows, the Branch takes into account current expectations of future events

that might affect those cash flows. However, expectations of future changes in legislation that would

change or discharge a jresent obligation or create new obligations under existing contracts are not

taken into account unlit'tn" changjin legislation is substantively enacted, lhe Br.alch derives cost

inflation assumptions from the diffeience between the yields on nominal and inflation-linked government

bonds.

cash flows within the boundary of a contract relate directly to the fulfilment of the contract, including

those for which the Branch has discretion over the amount or timing, These include payments to (or on

behalf of) policyholders, insurance acquisition cash flows and other costs that are incurred in fulfilling

contracts.

lnsurance acquisition cash flows and other costs that are incurred in fulfilling contracts comprise both

direct costs and an allocation of fixed and variable overheads.

Expenses are attributed to acquisition actrvities and maintenance activitres at local entity level using

""iiuity-b"."0 
costing i;chniques. cash frows attributable to acquisition and maintenance activities are

allocated to groups of contracts using methods that are systematic and rational and are consistently

ilpli;Jt att"costs that have similar characteristics. Other costs are recognised in the income statement

as they are incurred.
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Notes to the Financial statements - 31 December 2024 (continued)

3. Significant accounting estimates and judgements

(b) lnsurancecontracts(continued)

(0 Fulfilment cash flows (continued)

lnsurance contract assets/liabilities allow for mortality and morbidity risk by making assumptions about

the proportion of policyholders who die or become sick. Allowance for future mortality for protection

business has been made using mortality tables derived by the reinsurers of the protection business'

lnvestigations into actual recent experience are conducted to help derive a margin to apply to these

tables.

The table below summarises the margin percentages assumed on a best estimate basis:

Persistency is the extent to which policies remain in force and are not for any reason lapsed, made

paid-up, surrendered or transferred prior to maturity or expiry. An allowance is made for persistency

when calculating the liabilities. ln order to keep the basis appropriate, persistency experience is

monitored quarterly and the assumptions reviewed annually, in advance of the year-end valuation.

Discount rates

All cash flows are discounted using a bottom-up approach using the currency-specific risk-free yield

curves published by European lnsurance and Occupational Pensions Authority with no volatility

adjustments.

The tables below set out the yield curves used to discount the cash flows of insurance contracts for

major currencies.

2024 2023
5,l 10

years
15

years
20

vears year
5

vears
10

VEATS

15
years

20
vears

1

year vears

31 December 2024 31 December2023
Term - lnternational Protector 33% o'f reinsurers rates 35o/o of reinsurers rates

Term - Simply Protect 37% of reinsurers rates 39% of reinsurers rates

GBP
HKD
USD
EURO

4.457Yo
3.628%
4.180Yo
2.657Yo

3.861%
3.227Yo
3.975%
2.745o/o

4.213Yo
3.506%
3.896%
2.928Yo

2.8760h
3.048%
3.212%
2.215o/o

3.491%
3.340%
3.494o/o
2.6000/o

3.6220/o

3.7640/o
3.5760/o
2.512o/o

3.489%
3.677%
3.179o/o
2.254%

4.595% 4.494To 4.735%
3.577Yo 3.507o/o 4.2B5o/o

4.306% 3.920% 4.7600/o
3.036% 3.113To 3.357%

Cash flows that vary based on the returns on any financial underlying items are adjusted for the effect

of that variability using risk-neutral measurement techniques and discounted using the risk-free rates.

Risk adjustment for non-financial risk

Risk adjustments for non-financial risk are determined to reflect the compensation that the Branch would

requireior bearing non-financial risk and are allocated to groups of contracts based on an analysis of

the risk profiles oithe groups. Risk adjustments for non-financial risk reflect the diversification benefits

from contracts issued by the Branch, in a way that is consistent with the compensation that it would

require and that reflects its degree of risk aversion.

The risk adjustments for non-financial risk are determined using a confidence level technique.

To determine the risk adjustments for non-financial risk for reinsurance contracts, the Branch applies

this technique both grossand net of reinsurance and derives the amount of risk being transferred to the

reinsurer as the difference between the two results. Applying a confidence level technique, the Branch

estimates the probability distribution of the expected present value of the future cash flows from

insurance contracts at each reporting date and calculates the risk adjustment for non-financial risk as

the excess of the value at risk at the 85th percentile (the target confidence level) over the expected
present value of the future cash flows.
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Notes to the Financial statements - 31 December 2024 (continued)

3.

(b)

(i0

significant accounting estimates and judgements (continued)

lnsurance contracts (conti nued)

Contractual service margin ('CSM")

The CSM of a group of contracts is recognised in the income statement to reflect services provided in

eacn-perioo ba"sed on the number of coverage units provided in the period, which is determined by

considering for each contract the quantity of [he beneiits provided and its expected coverage period.

The coverage units are reviewed and updated at each reporting date. The Branch determines the

quantity of the benefits provided under each contract as follows.

Product Basis for determining quantity of benefits provided

Term assurance
Reinsurance contracts

Sum assured Payable on death
The same basis as the underlying contracts

(iii) Fair value of insurance contracts

The Branch has measured the fair value of insurance contracts as the sum of (a) the present value of

the net cash flows expected to be generated by the contracts, determined using a discounted cash flow

technique; and (b) an additional margin, determined using a confidence level technique.

The cash flows considered in the fair value measurement are consistent with those that were within the

contract boundary. Therefore, the cash flows related to expected future renewals of insurance contracts

are not considered in determining the fair value of those contracts if they are outside the contract

boundary.

The Branch,s approach to measuring fair value differs from the IFRS 17 requirements for measuring

fulfilment cash flows in certain respec-ts. These differences gave rise to a CSM at the date of acquisition

or transition. ln particular, in measuring fair value the Branch:

- considers the cash flows included in the measurement of fulfilment cash flows but adjusts them to

reflect the perspective of market participants. For example, expense cash flows. are increased to

cover a reasonanle level of general overheads that are not directly attributable to fulfilling the

insurance contracts but that a market participant acquiring the contracts would expect to bear;

- uses the discount rates applied in measuring fulfilment cash flows but increases the rates to reflect

the effect of the Branch's non-performance risk; and

- includes a margin comprising a risk premium to reflect what market participants would demand as

compensation f6r the uncertainty inherent in the cash flows and a profit margin to reflect what market

partifipants would require to assume the obligations to service the insurance contracts'

ln determining the risk premium, the Branch will allow for certain risks that were not reflected in the

fulfilment cash flows but would be considered by market participants'

(c) Recoverability of Deferred Acquisition Costs ("DAC") and Deferred Enhanced Allocation

("DEA")

DAC and DEA assets are assessed for impairment each year by the Branch. This impairment testing

prouiO"r comfort that future margins are sufficient to recover the carrying amount of the DAC asset'
'ouring 

the year, nro gzz,ooo liozl: AED 431,000) of DAC impairment was recorded in respect of

investment contracts. This is reflected in Note 13'
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Notes to the Financial statements - 31 December 2024 (continued)

3. Significant accounting estimates and judgements (continued)

(d) Recognition of bank balances and financial assets held at fair value through profit or
loss

The Branch recognises balances with banks and financial assets held at fair value on the statement of

financial positionilthough these are held in the name of the Company. ln deciding the appropriateness

of whether the Branch s-hould recognise the assets, the Branch considers the following: the Branch has

control over the assets; the Branch obtain direct economic benefit from the assets (i.e. income earned

from these assets is recognised in the statement of comprehensive income of the Branch); the assets

are used solely for the operations of the Branch and any use of these assets is authorised by the

Branch's management; the assets are held for the beneficial interest of the Branch and these are part

of the assets [hat are required to be maintained at the Branch's level to meet local regulatory

requirements; and on liquidation or sale of the Branch, the assets would form part of the Branch's assets

and not assets of the ComPanY.

4. lnsurance service result

(a) lnsurance revenue
2024

AED'OOO
2023

AED'OOO

Amounts relating to changes in liabilities for remaining coverage
CSM recognised for services provided
change in risk adjustment for non-financial risk for the risk expired

Expected incurred claims and other directly attributable expenses

Recovery of insurance acquisition cash flows

150
2,694

22,269
13,920
(5,684)

469
2,600

20,809
13,128
(2.426\

Premium variance

Total insurance revenue 33,349 34,580

The change in risk adjustment for non-financial risk for the risk expired includes balances allocated

towards the release of ihe risk adjustment allocated to the loss component of AED 313,000 (2023: AED

475,000).

(b) lnsurance service expenses

2024 2023
AED'OOO AED'OOO

lncurred claims and other directly attributa ble expenses (19,006)
(10,643)
(13,920)

(1B,2oB)
2,596

(13,128)
Losses on onerous contracts and reversal of those losses
lnsurance acquisition cash flows amortisation

Tota I insurance service expenses (43,569) Q8,740\

(c) Net income from reinsurance contracts held

2024
AED'OOO

2023
AED'OOO

Amounts relating to changes in remaining coverage:
CSM recognised for services received
change in risk adjustment for non- financial risk for the risk expired

Expected incurred claims and other directly attributable expenses

recovery
Reinsurance premium variance
Total reinsurance expenses
lncurred claims and other directly attributable expenses recovery

Recovery of losses & reversals of recoveries on onerous underlying

(5,576)
(7e2)

(7,555)

(5,966)
(802)

(6,163)
1.8301.716)

(15,639)
5,277

(1 1 ,101 )
12,547

contracts 7,932 3,855

reinsurance contracts heldTotal net (expense)/ income from
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Notes to the Financial statements - 31 December 2024 (continued)

5. Net investment return

2024
AED'OOO

2023
AED'OOO

lnvestment income from financial investments held at fair value through
profit or loss
Net fair value gains from financial investments held at fair value through
profit or loss (Note 15 (a))

73,299 69,862

Net foreiqn excha noe oains / (losses)
525,680

1,191
373,098
(26.839)

Total net investment return 600,170 416.121

The fair value gains/(losses) from financial assets at fair value through profit or loss include both the

net fair value giin and loss on the revaluation of assets held at the statement of financial position date

and the gains'and losses realised on assets disposed of during the year. lnvestment income is made

up of interest and dividend income received as well as fund manager rebates.

As explained in Note 23, the majority of the assets of the Branch are contractually linked to written unit-

linked contract liabilities and consequently the majority of the investment return is borne by the holders

of the underlying contracts.

lnvestment return is presented in the income statement by business cohort, as follows:

2024 2023
AED'OOO AED'OOO

lnvestment return on assets attributable to Head Office 1,899
598,271lnvestmen t return on investment contracts

310
415.811

600.170 416.121

6.

(a)

Net insurance finance income

Finance income from insurance contracts issued

2024
AED'OOO

2023
AED'OOO

lnterest accreted
Effect of changes in interest rates and other financial assumptions
Effects of measuring changes in estimates at current rates and

adjusting the CSM at rates on initial recognition

5,021
393

(26)
2,149

Net foreig n exchanqe gain/ (loss)
(2s)
913

5,958
(4,907)

Totalfinance income from insurance contracts issued 6,302 3.174

(b) Finance expenses from reinsurance contracts held

2024
AED'OOO

2023
AED'OOO

lnterest accreted
Effect of changes in interest rates and other financial assumptions
Effects of measuring changes in estimates at current rates and

adjusting the CSM at rates on initial recognition

(2,3231
1,135

1,064
667

Net foreiq n exchanoe qain
(7371

46
(3,156)

387

from reinsurance contracts heldTotal finance expenses
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

7. Fee income from investment contracts

2024
AED'OOO

2023
AED'OOO

Annual management charges
Amortisation of deferred actuarial funding
Amortisation of deferred front-end fees (Note 19)

21,083
62,690
28,251

21,121
71,883
27,020

17 0141
Poli administration fees

129,867 134.038
Total

g. commission and acquisition expenses on investment contracts

2024
AED'OOO

2023
AED'OOO

Commission Paid
Commission deferral in the period (Note 13)

Amortisation of DAC (Note 13)

lmpairment of DAC (Note 13)

Enhanced allocations (Note 18)

11,003
(7,7381
49,780

377
1,733

11,187
(7,293)
49,465

431
1,194

nses deferred ( Note 13) (1 .733) 1 .194)
Enhanced allocatio ns and expe

Total

9. General and administrative expenses
2024

AED'OOO

790

2023
AED'OOO

4 4
Communication
Computer expenses
Administrative services provided from Head Office (Note 26 (c))

Marketing and PublicitY
Other administrative expenses
Professional fees
Rent and other accommodation expenses
Depreciation of right of use assets (Note 12)

lnterest on lease liabilities
Salaries and other employee benefits
Travel expenses
Fees and levies

642
4,763

14
26,188

3,783
1,676

791
59

7,692
30

809
135

578
2,357

24
17,070
3,247
1,294

706
67

8,624
17

499
319

lnvestment ses

Total
806

The Branch did not make any social contributions during the years ended 31 December 2024 and2023'

During the year, the audit fees for the Branch were AED 672,000 (2023: AED 610,000). Fees pay?919

to the auditors for non-audit services required by CBUAE regulations were AED 1,200,000 (2023: AED

984,000).

10. Statutory dePosits

As at 3,1 December 2024,Ihe amount of the regulatory assets maintained locally in accordance with

t6l requirements of uAE rederal-Decree Law No. 4s oi 2o23was AED 4,098,000 (31 December 2023:

AED 4,097,000). The Branch is restricted from withdrawing these amounts without approval from the

CBUAE. The average interest rates on these balances were 0.03% (31 December 2023:0.03%)'
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

11. Restricted dePosit

On27 May 2024a bank guarantee for AED 100,000,000 (31 December 2023: AED Nil) was issued in

favour of the CBUAE in alcordance with the requirements of UAE Federal-Decree Law No. 48 of 2023'

The bank guarantee is secured by a restricted deposit of AED 100,000,000 (31 December 2023: AED

Nil). The dranch is restricted from withdrawing this amount w_ithout approval from the CBUAE' The

annual interest rate on this balance is 4.95% (31 December 2023: nil).

12. Right of use assets
2024

AED'OOO

2023
AED'OOO

Balance as at 1 January
Addition to right of use assets
Depreciation of right of use assets (Note 9)

903
3,925
(7el)
u4l

1,538

(706)
71

Exchanqe difference

3,993 903As at 31 December

For details of additions in the prior year refer to Note 20'

13. Deferred acquisition costs on investment contracts

2024
AED'OOO

2023
AED'OOO

Balance as at 1 January
Commission deferred (Note 8)

Enhanced allocations and expenses deferred (Note 8)

Amortisation charged to the income statement (Note 8)

lmpairment charged to the income statement (Note 8)

184,590
7,738
1,733

(49,780)
(377)

(1,893)

214,723
7,293
1,194

(4e,465)
(431)

11,276
Foreiqn exchanqe differences

Balance as at 31 December 142,011 184,590

The expected realisation of the deferred acquisition cosJg _9n 
investment contracts balance as at 31

December 2024 is AED 45,g47,000 (2023: R'eO +g,020,000) within twelve months from the statement

of financial position date and AED 96,164,000 (2023:AED 134,964,000) after twelve months from the

statement of financial position date.

14. Other receivables

2024 2023
AED'OOO AED'OOO

Sales settlements
lnterest receivable
Amount due in respect of investment contracts

Amounts due from Head Office (Note 26(d))

3,510
163

2,295

3,603
291

2,318
593

9,75413,683Other receivables

Total 19,651 16,559

All receivables are expected to be realised within twelve months from the end of reporting period (2023

Ail)
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

15.

(a)

Financial assets held at fair value through profit or loss

Analysis of financial assets held at fair value through profit or loss

2024
AED'OOO

2023
AED'OOO

Financial assets measured at fair value through profit or loss

Shares and other variable yield securities 4,219,407
540,093

4,084,528
637,288Fixed income securities

I assets held at fair value throuqh profit or loss 4.759.s00 4, 721.816Totalfinancia

2024
AED'OOO

2023
AED'OOO

Balance as at 1 JanuarY
Purchase of equity securities
Sale of equity securities
Realised and unrealised gains on financial assets held at fair value

through profit or loss (Note 5)
Foreign exchange differences and net movement of other non-equity

4,721,816
85,365

(99,276)

4,336,623
63,035

(42,866)

525,680 373,098

(474.085) (8.074)
financial assets

As at 31 December 4,759,500 4.721,816

All financial assets are held in the name of the Head Office for the beneficial interest of the Branch and

controlled by the management of the Branch

(b) Determination of fair value hierarchy

Financial assets at fair value have been classified into three categories as set out below. Financial

assets at fair value include shares and other variable yield securities, government securities, corporate

bonds and deposits with credit institutions.

Level 1 - euoted prices (unadjusted) in active markets for identical assets. An active market is one in

which transactions occui wiil-L sufficient frequency and volume to provide pricing information on an

ongoing basis. Examples include listed equiiies and bonds in active markets and quoted unit trusts /

Open-ended investment companies ("OElC").

Level 2 - lnputs other than quoted prices included within Level 1 that are observable for the asset, either

direcfly (i.e. as prices) or indirecfly (i.e. derived from prices). This category generally includes assets

that are priced based on models using market observable inputs. An example is certificates of deposit.

Level 3 - lnputs for the asset that are not based on observable market data. Assets with single price

feeds and/or limited trading activity are included in this category. Examples include unlisted equities

and private equity.

The majority of the Branch's assets held at fair value are valued based on quoted market information

or markbt o-bservable data. Approximately o.o2% (2023:01%) of the total assets held at fair value are

based on valuation techniques where significant observable market data is not available, or the price is

not observable from current market transactions. However, the fair value measurement objective of

these assets remains the same, that is, an exit price from the perspective of the Branch.

The Branch is also required to categorise its financial liabilities held at fair value into the above Level 1,

2 or 3 hierarchies. The Branch's finincial liabilities at fair value are the unit-linked investment contracts

and have been classified as Level 2. The underlying assets are predominantly categorised as level 1

or 2 and as such, the inputs into the valuation of the liabilities are observable. The position assigned to

the liability in the fair value hierarchy must be determined by the lowest level of any input to its valuation

that is considered to be significant'
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Notes to the Financial statements - 31 December 2024 (continued)

15.

(b)

Financial assets held at fair value through profit or loss (continued)

Determination of fair value hierarchy (continued)

Due to the uniGlinked nature of the contracts there is no material exposure to changes in credit risk'

in"r" are no significant currency or geographical risk concentrations in the Branch.

The classifications consider the types of inputs used to determine the fair value measurements'

An analysis of financial assets held at fair value in accordance with the fair value hierarchy is set out

below. The Company's shareholders have no direct exposure to profits or losses on unit-linked assets

(other than through investment management fees)'

As at 31 December 2024

Financial assets held at fair value through Total
AED'OOO

Level 1

AED'OOO

Level 2
AED'OOO

Level 3
AED'OOOprofit or loss

Shares and other variab le yield securities
233,801 233,801. Equities

her investments 3,892 ,168 93,195 243 3,98 5,606
o Unit trusts, OEIGs and ot

4,125,969

3,640

93,195

236
535,586

3,876
536,217

243 4,2'19,407

Fixed income securities
o Government bonds

631. Gorporate bonds
3.640 535.822 631 540,093

Total financial assets held at fair value
129,609 629,017 874 4,759,5004,h profit or loss

As at 31 December2023

Financial assets held at fair value through Level 1

AED'OOO

Level 2
AED'OOO

Level 3
AED'OOO

Total
AED'OOOprofit or loss

Shares and other variable Yield securities
. Equities 218,653

759,931 103,379
9

2,556
218,662
865,8663, 3,

o Unit trusts. OEICs and other investments
3,978,584 103,379 2,565 4,084,528

Fixed income securities
o Government bonds 2,699

633,883

2,699
634,589706

a bonds
582 706 637 288636

Total financial assets held at fair value
3 584 739,961 3,271 4, 721,816

thro profit or loss

(c) Level 3 reconciliation

The following table shows a reconciliation of Level 3 financial assets which are recorded at fair value

through profit or loss as at 31 December:
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Notes to the Financial statements - 31 December 2024 (continued)

15

(c)

Financial assets held at fair value through profit or loss (continued)

Level 3 reconciliation (continued)

2024
AED'OOO

2023
AED'OOO

As at 1 January
Net gains recognised in the income statement
Sales
Transfers from other levels

3,271
11,5',17

(28,307)
(121

4,311
23,993

(22,316)
1,017

F n exchan differences 1

874

3 734

3.271As at 31 December

Total unrealised gains included in profit for the year for assets
11,517 23,993held at 31 December

Amounts were transferred into Level 3 because of the lack of observable market data, resulting from a

decrease in market activities for the securrties. Transfers out of level 3 arise due to availability of prices

in an active market.

16. Gash and cash equivalents

2024
AED'OOO

2023
AED'OOO

452.699 595.460Cash at bank and on hand

Total cash and cash uivalents 595

The Branch has no liens or guarantees. lncluded in the cash and cash equivalents are the assets

amounting to AED 80,138,006 (2023: AED 146,954,000) which are held by the Head office for the

benefit of-the Branch and are controlled by the management of the Branch'

17. lnsurance and Reinsurance contracts

lnsurance contract assets and reinsurance contract assets as calculated by the Branch's appointed

actuary amounted to AfO 63,202,000 and AED 4,364,000 as at 31 December 2024, respectively (31

December 2023: insurance contract assets AED 90,509,000 and reinsurance contract assets AED

638,000).
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Friends Provident lnternational Limited' Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

17. lnsurance and Reinsurance contracts (continued)

(a) Movement in insurance contract assets

lnsurance contract assets - analysis by remaining coverage and incurred claims

As at
31 December 2024

AED'OOO

Remai coveraqe
Excluding

loss
Liability for

incurred
claims

Loss

lnsurance contract assets component component Total

nq balance at 1 Januarv 2024 120.349 (29,636) Q04l 90,509Net openi
lnsurance revenue
Contracts measured under the fair value
approach at transition

New contracts and contracts measured under

10,463 10,463

22,886retrospective approach at transition 22,886the full
33,349 33.349

lnsurance service expenses
lncurred claims and other directly attributable
expenses

Amortisation of insurance acquisition cash
flows
Losses and reversals of those on onerous

3,145 (22,1511 (19,006)

(13,920)

(10,643)

(13,920)

(10,643)contracts
(13,920) (7,498) Q21511 (43.569)

lnsurance service result before
reinsurance contracts held
Finance income from insurance contracts

19,429

7,347 (1,045

(10,2201

6,302

(7,498) (22,1511

issued
Total amounts recognised in the rncome

26,776 (8,543) e21511 (3.918)
statement
Gash flows
Premiums received
Claims and other directly attributable
expenses paid

(51,716)

22,114

(51,716)

22,114
7,023acquisition cash flows 7,023lnsurance

Total cash flows (44,693) 22,1',|4 (22,5791

n exchanqe translation (1,387) 573 4 (810)
Foreig

closino balance at 31 Decem ber 2024 101 ,045 (37,606) (2371 63,202Net
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Notes to the Financial statements - 31 December 2024 (continued)

'17. lnsurance and Reinsurance contracts (continued)

(a) Movement in insurance contract assets (continued)

lnsurance contract assets - analysis by remaining coverage and incurred claims.

As at
31 December2023

AED'OOO

Remaini coveraqe
Excluding

loss
component

Loss
component

Liability for
incurred

claims Total
I nsurance contract assets

balance as at 1 Jan 2023 1 609 605
Net o
lnsurance revenue
Contracts measured under the fair value
approach at transition
New contracts and contracts measured under

11,758

22,822

11,758

22,822I retrosoective approach at transitionthe ful
34,580 34,580

lnsurance service expenses
lncurred claims and other directly attributable
expenses

Amortisation of insurance acquisition cash
flows
Losses and reversals of those on onerous

4,507 (22,715) (18,208)

(1 3,1 28)(13,128)

contracts 2 596

(13,128\ 7,103 e2]1$ ( 28.740\

lnsurance service result before
reinsurance contracts held
Finance income from insurance contracts

21,452

2,543

7,103

631

(22,715) 5,840

3,174issued
Total amounts recognised in the income

23,995 7,734 e2.715\ 9,014statement
Cash flows
Premiums received
Claims and other directly attributable
expenses paid

(53,4e0) - (53,4e0)

28,176 28,176

lnsurance ition cash flows 060 060

Total cash flows (45,430) 28,176 (17,254\

n exchanqe translation 7,175 (1,846) (1 85) 5,144Foreig
204 90Net cl balance at 31 December 2023 120

prior year 1gures have been updated for current year presentation but no changes to underlying figures
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Notes to the Financial statements - 31 December 2024 (continued)

17. Insurance and Reinsurance contracts (continued)

(a) Movement in insurance contract assets (continued)

lnsurance contract assets - analysis by measurement components
As at

31 December 2024
AED'OOO

Gontractual Service

Estimates
of present

value of
future cash

Margin ("CSM")
New

Contracts
and

contracts
Contracts under full
under fair retro-

value sPective
Risk transition transition

flows adiustment approach approach Total

Net opening balance at 1

Januarv 2024 12',1,597 (27.388) (3.700) 90.509

Changes that relate to
current services
CSM recognised for services
provided

Change in risk adjustment for
non-financial risk for the risk
expired
Experience adjustments
relating to insurance service
expenses

Changes that relate to future
services
Contracts initially recognised in

the year
Changes in estimates that
adjust the CSM
Changes in estimates that
result in onerous contracts
losses or reversals of those
losses (13,162) 2,731

(2,7341

1,331

(3,537)

3,007

(1,543)

963

150

2,574

150

3,007

(2,7341

(2121

(1 0.431)

lnsurance service result
Finance income from
insurance contracts issued

(18,102) 5,158

391

2,724 (10,2201

302

Total amounts recognised IN

fi2,',1571 5,549 2.690 (3.918)the income statement
Gash flows
Premiums received
Claims and other directlY
attributable expenses Paid
lnsurance acquisition cash

(51,716)

22,',114

7,023

(51,716)

22,114

7.023flows
(22,579) (22 ,579)Total cash flows

(1,105) 290 5 (810)
Foreign exchange translation
Net closing balance at

(21,549)December 2024
31

85,756
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Notes to the Financial statements - 31 December 2024 (continued)

17. lnsurance and Reinsurance contracts (continued)

(a) Movement in insurance contract assets (continued)

lnsurance contract assets - analysis by measurement components
As at

31 December2023
AED'OOO

Contractual Service Margin

Estimates
of present

value of
future cash

flows
Risk

adiustment

Contracts
under fair

value
transition
approach

New
Contracts

and
contracts
under full

retro-
spective

transition
approach Total

Net opening balance at 1

Januarv 2023 122,706 Q7.4521 (1,64e) 93,605

Changes that relate to current
services
CSM recognised for services
provided

Change in risk adjustment for
non-financial risk for the risk
expired
Experience adjustments
relating to insurance service
expenses

Changes that relate to future
services
Contracts initially recognised tn
the year
Changes in estimates that
adjust the CSM

Changes in estimates that
result in onerous contracts
losses or reversals of those
losses

(300)

667

2,993

3,075

(1,470)

(433)

469

(2,560)

469

3,075

(3oo)

(803)

3,3994,225 (826)

lnsurance service result
Finance income from
insurance contracts issued

7,585

1,748

346

1,246

(2,091)

180

5,840

3,174

Total amounts recognised in
the income statement 9,333 1,592 (1,911) 9,014

Cash flows
Premiums received
Claims and other directlY
attributable exPenses Paid

I nsurance acquisition cash
flows

(53,4e0)

28,176

8,060

(53,490)

28,176

8,060

(17, 254\ 17.254\Total cash flows
exchanqe translation 6,812 (1,528) (1 40) 5,144Foreiqn

Net closing balance at 31

December 2023 (27,388)121,597

42
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Friends Provident lnternational Limited - Dubai Branch

Notes to the Financial statements - 31 December 2024 (continued)

17. lnsurance and Reinsurance contracts (continued)

(b)Movementinreinsurancecontract(assets)/liabilities

Reinsurance contract (assets)/liabilities - analysis by remaining coverage and incurred claims

As at
31 December2024

AED'OOO

Remaininq
Excluding

loss Loss
recovery recovery lncurred

claims Totalcomponent component

Net reinsurance contract liabilities at
32,9e8 (23.083) (l 0.553) (638)

1 Januaw 2024
15,639 15,639

Reinsurance expenses
Amounts recoverable from reinsurers
Recoveries of incurred claims and other
d irectly attributable expenses
Recoveries and reversals of recoveries of

2,501

(7,932)

(7,7781 (5,2791

n onerous underlving contracts (7 .932)
losses o
Net expense from reinsurance contracts
held
Finance expenses from reinsurance contracts

15,639

2.754

(5,431)

(875)

(7,7781 2,430

1.879
held
Total amounts recognised in the income

1 393 6

14,698

309

(23,989)
14,698

1.180

778statement
Cash flows
Premiums paid
Claims recovered

(23,989)

surance commission received 1,180Acquisition rein
1 698 111

Totalcash flows
(390) 439 27 76

exchanqe translationForeiqn
Net reinsurance contract assets at
31 December 2024 28 192
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17. lnsurance and Reinsurance contracts (continued)

(b) Movement in reinsurance contract (assets)/liabilities (continued)

Reinsurance contract (assets)/liabilities - analysis by remaining coverage and incurred claims
As at

31 December2023
AED'OOO

Remaining coveraqe
Excluding

loss
recovery

component

Loss
recovery

component
lncurred

claims Total

Net reinsurance contract lia bilities at 1

128
11,101

947 4 600 20 781
11,101

2023
Reinsurance expenses
Amounts recoverable from reinsurers
Recoveries of incurred claims and other

directly attributable exPenses
Recoveries and reversals of recoveries of

3,61 3 (16,160)

(3,855)

(12,547)

(3,855)
underlvino contractslosses on onerous

Net income from reinsurance contracts
Finance income from reinsurance contracts

held 11,101 (16,160) (5,301)

- 1,038

(242)

354684held
Total amounts recognised in the income

11,785 112 (16,160) (4,263\
statement
Cash flows
Premiums paid
Claims recovered

(22,009)
1,097

(22,009)
1,097
3,085mission received 3,085Acquisition reinsurance com

(18,e24) 1,097 ( 17,827\
Total cash flows

2,009 (.248\ (e0) 671
n exchange translationForeig

Net rei nsurance contract liabilities at 31
32,998 (23,083) (10,553) (638)

December 2023

prior year figures have been updated for current year presentation but no changes to underlying figures
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Notes to the Financial statements - 31 December 2024 (continued)

17. lnsurance and Reinsurance contracts (continued)

(b) Movement in reinsurance contract (assets)/liabilities (continued)

Reinsurance contract (assets)/liabilities - analysis by measurement components
As at

31 December2O24
AED'OOO

Contractual Service
Margin ,csM")

Estimates
of present

value of
future cash

flows
Risk

adiustment

Contracts
under fair

value
transition
approach

New
contracts /
contracts
under full

retro-
spective

transition
approach Total

Net reinsurance contract
fiabilities at1 January 2024 51,907 (9.293) (11,81 4) (31,438) (638)

Changes that relate to
current services
CSM recognised for services
received
Change in risk adjustment for
non-financial risk for the risk
expired
Experience adjustments
relating to incurred claims and
other d irectly attributable
expenses recovery
Changes that relate to future
services
Contracts initially recognised in

the year
Changes in estimates that
adjust the CSM
Recoveries / reversals on
onerous contracts

792792

1,435 4,141 5,576

3,994

(1e4)

3,994

2,094

(9,750)

(470)

1,178 5,277

(3.651)

(1,818)

3,295

(4,087) (7,738)

Net expense from
rei nsu rance contracts held (3,662) 1,500 3,061 1,531 2.430

Finance (income)/exPenses
from reinsurance contracts
held 2,641 53 1741 (641) 1,879(

Total amounts recognised in
the income statement (1.021) 1.553 2,887 890 4.309

Cash flows
Premiums paid
Claims recovered
Acquisition reinsurance
commission received

(23,990)
14,698

(23,990)
14,698

1 1801 180
(8,112) 8.1121Total cash flows

Foreiqn exchanoe translation (5721 105 116 428 77

Net reinsurance contract
assets at 31 December2024 (7.635) (8,8142,202
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Notes to the Financial statements - 31 December 2024 (continued)

'17. lnsurance and Reinsurance contracts (continued)

(b) Movement in reinsurance contract (assets)/liabilities (continued)

Reinsurance contract (assets)/liabilities - analysis by measurement components
As at

31 December2023
AED'OOO

Contractual Service Margin
('csM')

Estimates
of present

value of
future cash

flows
Risk

adiustment

Contracts
under fair

value
transition

New
contracts /

contracts
under full

retro-
spective

transition
aoproach Total

Net rei nsurance contract
(e,951) (4,651) Q7, 485) 20.781

liabilities at 1 Januarv 2023 72,868

Changes that relate to current
services
CSM recognised for services
received
Change in risk adjustment for
non-financial risk for the risk
expired
Experience adjustments
relating to incurred claims and
other directlY attributable
expenses recovery
Changes that relate to future
services
Contracts initially recognised in
the year
Changes in estimates that
adjust the CSM
Recoveries / reversals on

(8,214)

1,861

361

802

(420)

393

1,747 4,219 5,966

(8,214\

(2,250)

(802)

(80e)

046)1,371 (4,4 17\

802

48

onerous contracts
Net income from reinsurance

(5,992) 775 3,166 (3,250) (5,301)
contracts held
Finance income from

423 447 896 1.038
reinsurance contracts held

Total amounts recognised in
720\ 1,198 3,613 (2,354) ((6, 4.263\

the income statement
Cash flows
Premiums paid

Claims recovered
Acquisition reinsurance

(22,009)
'1,097

(22,009)
1,097

commtssion received 3 085 085
17.827\

Total cash flows (17

3,586 (540) (1,599) 671
F exchange translation

Net reinsurance contract
(9,293liabilities at 31 December 2023 51,907
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Notes to the Financial statements - 31 December 2024 (continued)

17. lnsurance and Reinsurance contracts (continued)

(c) Effect of contracts initially recognised in the year

The following tables summarise the effect on the measurement components of insurance and

reinsurance contracts arising from the initial recognition of contracts that were initially recognised in the

year
2024

AED'OOO

lnsurance contracts
Profitable
Contracts

Onerous
contracts Total

lnsurance acquisition cash flows (7,2451
(10.656)

(7,2451

Claims and other d irectlv attri butable exoenses (10 .656)

Estimates of present value of future cash outflows
Estimates of present value of future cash inflows
Risk adjustment for non-financial risk

(17,901)
19,232
(1,543)

(17,901)
19,232
(1,543)

Contractual Service Marqin
Change in insurance contract assets from
contracts recoqn ised in the vear e12l t2121

2023
AED'OOO

lnsurance contracts

Profitable
Contracts

Onerous
contracts Total

lnsurance acquisition cash flows (7,955)
p,244)

(7,955)
Q.244\Claims and other directlY attributable expense

Estimates of present value of future cash ou tflows (17,199)
17,866
(1,470)

(17,199)
17,B66
(1,470)

Estimates of present value of future cash inflows
Risk adjustment for non-financial risk
Contractual Service Marqin
Change in insurance contract assets from contracts

(803) (803)
ised in the yearrecogn

2024
AED'OOO

Reinsurance contracts

Contracts
originated

not in a net
gain

Gontracts
originated

in a net qain Total

Estimates of present value of future cash inflows

Estimates of present value of future cash outflows
Risk adjustment for non-financial risk

(4,004)
6,158
(4701

(1,818)

(4,064)
6,158
(470)

(1.818)Contractual Service Margin
Ghange in reinsurance contract assets from

ntracts recoqnised in the Year (194) (1e4)co

2023
AED'OOO

Reinsurance contracts

Contracts
originated

not in a net
gain

Contracts
originated in

a net qain Total

Estimates of present value of future cash rnflows

Estimates of present value of future cash outflows

Risk adjustment for non-financial risk

(3,416)
5,277
(420)

(2,250)

(3,416)
5,277
(420)

(2.250\
Contractual Service Margin
Change in reinsurance contract liabi
contracts recoqnised in the vear

lities from

-47 -
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Notes to the Financial statements - 31 December 2024 (continued)

17. lnsurance and Reinsurance contracts (continued)

(d) Gontractualservicemargin

The following table illustrates when the Branch expects to recognise the remaining CSM on insurance

and reinsurance contracts.

Amounts in
AED'000s

31 December 2024
'l year

or less
1-2

years
2-3

vears
5-10

vears
>10

years Total
4-53-4

years years

CSM for insurance
contracts
CSM for reinsurance
contracts

101

(3,998)

1 year
or less

87

(3,551)

1-2
vears

67

(2,9521

3-4
years

61

(2,699)

4-5
years

248

(10,676)

365

(11,829)

>10
years

1,005

(38,931)

Total

76

(3,226)

2-3
vears

5-1 0

vears31 December2023
CSM for insurance
contracts 369

CSM for reinsurance
contracts (4'412)

320

(3,e76)

282

(3,5e2)

2s1

(3,26e)

226

(2,ee3)

914

(11,821)

1,338

(1 3,1 8e)

3,700

(43,252)

(e) Expected realisation

The following table illustrates when the Branch expects to realise the insurance and reinsurance

contract assets/l iabil ities

Amounts in
AED'000s

31 December 2024
1 year

or less
1-2

years
4-5

vears
5-10

years
>10

years Total
3-42-3

years vears

lnsurance contract
assets
Reinsurance contract
assets

(17,068)

887

(13,905)

2,091

1-2
vears

(11,576)

1,950

2-3
vears

(9,482)

1,696

3-4
years

(7,s37)

1,253

4-5
years

(17,116) 13,482

894 (13,135)

5-10 > 10

vears years

(63,202)

(4,364)

Total
1 year
or less31 December2O23

lnsurance contract
assets23,15818,12115,12312,53310,27024,944(13'640)
Reinsurance contract
liabilities 4,e55 (3,275) (3,127) (2,s80) (2'40e) (4'4e1) 11'865

Term insurance and reinsurance contracts held have no amounts payable on demand'

90,509

638
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Notes to the Financial statements - 31 December 2024 (continued)

18. lnvestmentcontractliabilities

2024
AED'OOO

2023
AED'OOO

Balance as at 1 January
Premiums
Claims
Fees and income from service activities
Enhanced allocation (Note 8)

Change in investment contract liabilities
Other movements

5,197,730
222,945

(640,041)
(132,529)

1,733
563,702

1,118

4,930,871
269,772

(545,799)
(140,212)

1,194
401 ,1 98

(148)
280.854(t3.988)Exchanoe difference

140.670 5, 197.7305,Balance as at 31 December

Analysed as:
Unit-linked reserves
Other non-unit reserves

5,0'11,720 5,006,647
128

5 '|.40

191 083

670 5 197 730Total investment contract liabilities

For details of the expected realisation of the investment contract liabilities refer to note 22(d)

19. Deferred income on investment contracts
2024

AED'OOO

2023
AED'OOO

Balance as at 1 January
Establishment charges deferred
Fees released to the income statement (Note 7)

102,951
30,913

(28,2511

91,420
33,194

(27,020)
5.357(1 .506)Exchanoe difference

Balance as at 31 December

20. Lease liabilities

1 107 102 951

2023
AED'OOO

The expected realisation of the deferred income balance as at 31 December 2024 is AED 26,002,000

(zozg: AED 26,546,000) within twelve months from the statement of financial position date and AED

ie,ios (2023: neo zo,ios,000) after twelve months from the statement of financial position date'

2024
AED'OOO

Balance as at 1 JanuarY
Addition to lease liabilities
Repayment

1,012
3,925

(805)
59

1,747

(803)
6B

lnterest exoense

4.191 1.012Balance as at 31 December

The present value of lease liabilities is as follows
2024

AED'OOO

2023
AED'OOO

Due within one Year
Due later than one vear but not later than five Vears

582
3.609

775
237

1
Total lease liabilities
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Notes to the Financial statements - 31 December 2024 (continued)

20. Lease liabilities (continued)

A new Dubai office lease was signed in December 2024 for 5 years. The lease will continue to be

recognised as a finance lease under IFRS 16'

21. Payables 2024 2OZ3

AED'OOO AED'OOO

Payables - lnside UAE:
Amounts payable to policyholders on investment contracts

Payables - Outside UAE:
Amounts due to Head Office

7,845

3,064

5,166

Accrued ex and other les 27 744 215

Total 38,653 11,381

All payables are expected to be setfled within the next twelve months from the statement of financial

position date (2023: All).

22. Capital management

The Branch's objectives when managing capital are:

. to comply with the insurance capital requirements required by the United Arab Emirates insurance

regulator, the CBUAE;
o to"safeguard the Branch's ability to continue as a going concern so that it can continue to protect

policyholders; and
. to provide an adequate return to the Head office by pricing insurance contracts commensurately

with the level of risk'

The Branch is required to satisfy the Minimum capital Requirement of AED 100,000,000 subscribed

and paid-up snare capital to be maintained at Friends Provident lnternational level (the company) under

cabinet resotution nd. izof 2009 of the united Arab Emirates. The Branch monitors its capital teye! 91

a regular basis to assess whether such requirements have been met, and reports to the CBUAE

annually.

Management believe that the Branch has complied with the above-mentioned paid-up share capital

i"quir6r"nt of a minimum of AED 100,000,000 maintained at the Company level, including the solvency

margin requirements as per the cBUAE's Financial Regulations.

As at As at
31 December 31 December

2024 2023
(Unaudited) (Audited)

AED'OOO AED'OOO

Minimum Capital Requirement (MCR)

Solvency Capital Requirement (SCR)

Minimum Guarantee Fund (MGF)

Own Funds
Basic Own Funds

MCR SolvencY SurPlus
SCR SolvencY SurPlus
MGF SolvencY SurPlus

100,000
69,150
23,050

218,677
118,677
149,527
195,627

100,000
76,101
25,367

240,542
140,542
164,441
215,175

The solvency margin and related disclosures included above are based on the figures prepared

in accordance with tne iegulatory reporting requirements set out in the lnsurance Authority's

Board of Director,s Oecision nrrU"r. (25iof 2ot+ pertinent to the financial regulations of

insurance companies and not in accordance with IFRS Accounting standards'
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Notes to the Financial statements - 31 December 2024 (continued)

22. Capitalmanagement(continued)

Localisation of assets within UAE

ln December 2O14,the UAE lnsurance Authority issued the Board of Directors'decision number (25)

of 2014 pertinent to f inanciaf Regulations for lniurance Companies. Article 2 "Technical Provisions" of

Section 3 ,,Regulations pertinen-t to the Basis of Calculating the Technical Provisions" states that

investments eqluivalent to the total technical provisions for all policies issued inside the UAE shall be

maintained in the UAE. For the Branch this equates to investments equivalent to the Mathematical

Reserves (excluding unit linked funds' related technical provisions), gross of reinsurance' shall be

maintained in the UAE.

As at 31 December 2024 and 31 December 2023, management believes that the Branch complied with

the localisation requirement for capital management based on regulatory reserves, which are calculated

in line with the regulations and reported to the relevant authority accordingly'

23. Risk management objectives and policies for mitigating risks

As a financial services provider, the Branch's business is the managed acceptance of risk' The

Company seeks to manage the Branch's exposures to risk through control techniques that ensure

residual risk exposures aie within acceptabie tolerances. The systems and pro.cedures of control

established within the Company are designed to manage, rather than eliminate, the risk of failure to

meet business objectives as well as to ensure that the Branch is well capitalised.

As the majority of the business in the Branch is unit-linked, the Branch matches all the assets on which

the unit pri"ej are baied with corresponding linked liabilities. The Branch is therefore not exposed to

pri"e, 
"r*"ncy, 

credit or interest risk for these assets and contracts other than fee income in future

years in policY currencies.

The risk exposure retained by the Branch relates primarily to the investment of surplus assets. The

table below shows the division of assets between surplus assets and linked assets. The risks discussed

below are in relation to the surplus assets only if not otheruvise mentioned'

2024 2023

Surplus
assets

AED'OOO

Linked
assets

AED'OOO

Total
carrying

value
AED'OOO

Surplus
assets

AED'OOO

Linked
assets

AED'OOO

Total
carrying

value

AED'OOO

Financial investments
(Note 15)
o Share and other

variable yield securities
o Fixed income securities
Cash and cash
equivalents
Other receivables

33,278 4,193,872
- 532,350

165,821
16,114

286,878
473

452,699
16,587

297,904
14,899

297,556
1.660

4,084,528
637,288

595,460
16.559

4,227,150
532,350

12,855 4,071,673
- 637,288

Total 2',15,213 5.013.573 s,228,786 325,658 5.008,177 s.333,835

The Branch issues insurance contracts and investment contracts managed by the Branch. The nature

and extent of the underwriting and financial risks arising from these contracts are determined by the

contract design. The risks ar6 evaluated for risk management purposes in conjunction with the risks

mitigateO by ielated reinsurance contracts and the riski arising from financial assets held to fund the

settlement of the liabilities.

The extent to which profit or loss and net residualto Head Office Account in any period are sensitive to

financial risks depends on the extent to which they are borne by_contract holders and the extent of any

mismatches inherent in the accounting policies adopted by the Branch.

Further rnformation on the types and management of specific risk types is given in the section below'
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Notes to the Financial statements - 31 December 2024 (continued)

23

a)

Risk management objectives and policies for mitigating risks (continued)

lnsurance risk

The Branch issues insurance contracts and investment contracts.

The risks arising from investment contracts are primarily financial risks where the Branch is exposed to

risks arising from any guarantees and to the extent of its share of the underlying items.

The Branch's insurance contracts are exposed to insurance risk, which arise from the uncertainty over

the occurrence, amount and timing of claims payments arising under insurance contracts. The exposure

depends to a significant extent, in the value of claims to be paid in the future, relative to the assets

accumulated to the date of claim. The amount of such future obligations is assessed by reference to

assumptions with regard to future mortality, morbidity and persistency rates and expenses.

The main insurance risks can be summarised as follows:

o Mortality - the risk that the experience of life assurance policyholders is different from that

expected. For term assurance contracts, the risk is that policyholders die earlier than expected'

o Morbidity - the risk that more of the health insurance policyholders fall ill or become incapacitated

than expected.
o persistency - the risk that policies do not remain in force and lapse for any reason. The risk is

generally that less policies remain in force than expected'

. E*p"nres - the risk that actual expenses are higher than those expected'

Longevity risk is not material in the Branch.

lnsurance risks are managed through the following mechanisms:

o the use of guidelines, limits and authority levels for concluding insurance contracts, assuming

insurance risks and handling insurance claims;
. regular monitoring of actual exposure compared to the agreed limits to ensure that the insurance

risk accepted remains within risk appetite;
. the use of reinsurance to mitigate exposures in excess of risk appetite, to limit the Branch's

exposure to large single claims ind catastrophes and to alleviate the impact of new business strain;

and
o control over product development and pricing.

These techniques are supported by the use of actuarial models, to calculate premiums and monitor

claims patterns. past experience and statistical methods are also used to determine appropriate

assumptions for those models.

The tables below represent the payments for insurance contracts, that would be made if all policyholders

were to die or suffer a critical illness at the date shown'

2024

Sum at risk
before

reinsurance
AED'OOO

Amount
reinsured

AED'OOO

Sum at risk
after

reinsurance
AED'OOO

Death benefits
Critical illness

10,257,616
1,626,909

6,952,040
960,173

3,305,576
666,736

57
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Notes to the Financial statements - 31 December 2024 (continued)

23

a)

Risk management objectives and policies for mitigating risks (continued)

lnsurance risk (continued)

2023

Sum at risk
before

reinsurance
AED'OOO

Amount
reinsured
AED'OOO

Sum at risk
after

reinsurance
AED'OOO

Death benefits
Critical illness

10,405,126 7,052,015
973,981

3,353,111

676,3231,650 ,304
12 30 8,025,996 4.029,434

For the Branch's life business, actual claims including outstanding claims were not material, individually

or in aggregate, at the reporting date. For the Branch's individual life business, there is no uncertainty

about i-h-e amount and timing ofilaims payments once the claim is notified as the amounts are specified

in the policy. Furthermore, claims notified are typically paid within a short period of time.

Concentration risk

The Branch writes a diverse mix of business across a large number of geographic locations' The

concentration risk to any particular location or life assured remains within the risk appetite.

Sensitivity analysis

The table below analyses how the CSM, profit and net residual attributable to the Head Office Account

would have increased/(decreased) if changes in insurance risk exposures that were reasonably

possible at the reporting date had'occurred- This analysis presents the sensitivities both before and

after risk mitigation by reinsurance and assumes that all other variables remain constant.

csM

Net residual
attributable to the Head

Profit or Loss Office Account2024
AED'OOO

Mortality rates (5%
increase)
Expenses (5%
increase)
Persistency rates (20%
increase)

2023

AED'OOO

Mortality rates (5%
increase)

Expenses (5% increase)
Persistency rates (20%
increase)

Gross Net Gross Net Gross Net

(61e)

(400)

(5es)

(1,587)

(2,720l.

958

(5,982)

(2,0251

(2,152)

(e46)

299

(1,519)

(5,875)

(1,989)

(2,1',131

(e2e)

294

(1,4921

CSM Profit or Loss
Net residual attributable

to the Head Office
Account

Gross Net Gross Net Gross Net

(1,613)

(887)

(1,447)

2,798

(6,024)

(2,109)

(1,4e7)
(1e7)

(6,155)

(2,158)

(1,532)

(202)

(2,ss4) (682) (4,433) (2,237) (4,536) (2,289)
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23

a)

Risk management objectives and policies for mitigating risks (continued)

lnsurance risk (continued)

Changes in insurance risk exposures mainly affect the CSM, profit or loss and Net residual attributable

Head Office Account as follows:to the
Changes in fulfilment cash flows not relating to any loss comPonents, other

(a) cSM than those recogn ised as insurance finance income or expenses

- Changes in fulfilment cash flows relating to loss components (where

(b) profit or toss ilfiit#r"i)n rrritrn"nt cash flows that are recognised as insurance finance

income or expenses in the income statement

(c) Net residual
attributable
to the Head
Office
Account

The effect on the income statement under (b)

(b) Market risk

Market risk arises from the possibility that the fair value or cash flows of the Branch's financial

instruments change as a result of movements in interest and inflation rates, market values and foreign

exchange currencY rates.

(i) Price risk

price risk is defined as the risk of fluctuations in fair value or future cash flows of a financial instrument

arising from a change of or volatility in equity prices or income. For unit-linked policies, the policyholder

U""rJtft" majority 6t g'e risk and any inahge in asset values are matched by a broadly equivalent

"f.r"ng" 
in the tiaOitity. Charges that are derived as a percentage of fund values are impacted by

move-ments in equity prices. Falling values have an adverse effect on the Company's shareholders but

this is mitigated through product charging structures'

ln the event of a 1O%fall in equity prices, it is estimated that the operating profit for the coming year will

decrease by AED 2,699,000 (2023: AED 2,687,000)'

(ii) lnterest rate and inflation risk

lnterest rate and inflation risk is defined as the risk of fluctuations in fair value or future cash flows of a

financial instrument arising from a change of or volatility in interest rates and implied market inflation.

lnflation rates have an impact on expense. However, as interest rates and inflation tend to move in the

same direction, a decrease in inflation will result in lower non-unit reserves'

(iii) Foreign exchange risk

Foreign exchange risk is defined as the risk of fluctuations in fair value or future cash flows of a financial

instrument arising from a change of or volatility in exchange rates.

ln the event of a 10o/o fall in foreign currencies, it is estimated that impact on the profit and the net

residual amount to the Head office Account for the coming year will be a decrease of AED 18,656'000

(2023: AED 1 8,959,000).

(c) Credit risk

Credit risk is the rrsk of loss through the failure of a counterparty in which the Branch has engaged to

perform its obligations or failure to perform its obligations in a timely manner'
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23.

(c)

Risk management objectives and policies for mitigating risks (continued)

Gredit risk (continued)

The primary risk is counterparty risk. This is mitigated by limiting the exposure of deposits held within

individual financial institutions, all of which must hold a high investment grade credit rating. Accounts

receivable are aimed to be settled in a timely manner by finance operations.

The Company, on behalf of the Branch, is exposed to reinsurance counterparty risk, reinsurance

premiums are paid in advance and claims are settled on a monthly basis to mitigate the credit risk

exposure for reinsurance contracts and gives consideration to the credit quality of a reinsurer before

entering into a reinsurance treaty'

The credit risk arising from assets held within unit-linked funds is borne by the policyholders rather than

the Company's shar6holders, this limits the maximum exposure to credit risk to the Branch.

As at 31 December 2O24,the Branch held non-linked assets amounting to AED 295,781,000 (2023:

AED 31 0,759,000) in financial institutions rated A or above and AED 2,1 86,000 (2023: AED 14,899,000)

with non-rated entities

(d) LiquiditY risk

Liquidity risk is the risk that the Branch, although solvent, either does not have sufficient financial

resouries available to it in order to meet its obligations when they fall due or can secure them only at

excessive cost. This risk is mitigated by holding iufficient assets in investments that can be realised in

a sufficiently short timeframe to be able to settle liabilities as they fall due.

policyholder contracts may be surrendered or transferred on demand. For such contracts, the

contractual value is a surrender amount approximately equal to the liability as at the current statement

of financial position date.

The Branch holds sufficient liquid assets in the form of cash and cash equivalents and financial assets

held at fair value through profit or loss, within one year or on demand, to be able to meet the financial

liabilities of the Branch as and when due.

The table below shows the expected contractual cash flows of financial liabilities. The Company is not

direcily exposed to liquidity risk on its unit linked contracts. For details on the expected cash flows of

the injurance contraci ass-ets and reinsurance contract assets/liabilities refer to note 17(e).

Undiscounted contractual cash flows

Within 1

year or
Carrying payable on

value demand 1 - 2 Years 2-3 Years

More than
3-4 years 4-5 years 5 Years

As at 31
December
2024 AED'OOO AED'OOO AED'OOO AED'OOO AED'OOO AED'OOO AED'OOO

lnvestment
contract
liabilities
Lease liabilities
Payables

5,140,670
4,191

38,653

441,828
3,609

420,373
582

38,653

55
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Notes to the Financial statements - 31 December 2024 (continued)

23.

(d)

Risk management objectives and policies for mitigating risks (continued)

Liquidity risk (continued)

Undiscounted contractual cash flows

Within 1

year or
Carrying payable on

value demand 1-2Years
As at 31

December 2023 AED'OOO AED'OOO AED'OOO

2-3 years

AED'OOO

3-4 years

AED'OOO

More than 5
4-5 years Years

AED'OOO AED'OOO

lnvestment
contract
liabilities 5,197,730 447,778 426,051 429,140 409,273 396,088 3'089'400

Lease liabilities 1,012 775 237

Payables 11,381 11,381

(e) Operational risk

Operational risk is defined as the risk of loss resulting from inadequate or failed internal processes,

people and systems, or from external events. Operational risks include, but are not limited to'

information technology, information security, human resources, project management, tax, legal, fraud

and compliance. Seiior management has primary responsibility for the management of operational

risks through developing policies, procedures and controls across the different products, activities,

processes lnd systems under their control and for the allocation of responsibilities'

Each part of the business is responsible for identifying, assessing, managing and reporting on its

operational risks on a regular basis and for implementing and maintaining controls within its remit in

accordance with the lFGt Group's Risk Management Framework. ln performing these assessments,

account is taken of the IFGL Group's risk appetite with greater significance being placed on those risks

that fall outside these parameters.

24. Contingent liabilities

The Head Office of the Branch is a member of lsle of Man Policyholders Compensation Scheme

governed by the Life Assurance (Compensation of Policyholders) Regulations 1991. The objective of

t-he scheme is to provide compensation for policyholders should an authorised insurer be unable to

meet its liabilities to policyholders.

ln the event of a levy being charged on the Scheme members, the Head Office of the Branch would be

obliged to meet tne tianitiiy arising at the time. The maximum levy payable in accordance with the

reqriirements of the Scheme in respect of the insolvency of any insurer is two per cent of the long-term

business liabilities.

On 27 May 2024 a bank guarantee for AED 100,000,000 (31 December 2023: AED Nil) was issued tn

favour of the CBUAE in a6cordance with the requirements of UAE Federal-Decree Law No. 48 of 2023.

The bankguarantee is secured bya restricted depositof AED 100,000,000 (31 December2023: AED

Nil). See Note 11.

25. lncome tax

As of 1 January 2024, the Branch is subject to corporate tax in Dubai on profits/losses attributed to the

Branch under Federal Decree-Law No. 47 ol 2022, the Taxation of Corporations and Businesses

(Corporate Tax Law or the Law). The Branch is above the threshold of taxable income of AED 375'000

and is therefore subject to the 9% corporate tax rate.
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25. lncome tax (continued)

ln anticipation of the tax charge to be incurred management is providing a preliminary provision based

on g% of declared |FRS profits less estimated deductibles, this has been included within these

condensed interim financial statements.

lncome tax provision movement is as follows:

As at As at
31 December 31 December

2024 2023
AED'OOO AED'OOO

{U naudited) lAu d itedl

Balance as at 1 January
Provision accrued 5,229

Balan ce as at 31 December 5,229

26. Related party balances and transactions

(a) Parent company and entities

The Head Office of the Branch is Friends Provident lnternational Limited (.FPlL'), which is incorporated

in the lsle of Man. The company is controlled by the following entities:

Name Type
Place of
lncorporation

Ownership lnterest
31 December 31 December

2024 2023

IFG Holding
Company Limited

Aviva Group
Holdings Limited

lmmediate parent entitY,

controlling party
Non-controll ing party (former
immediate parent entitY)

lsle of Man
United
Kingdom

76.2o/o

23.8o/o

76.2o/o

23.8o/o

The Head Office of the Branch's immediate parent company is IFG Holding Company Limited, a

company incorporated in the lsle of Man and a subsidiary of IFGL'

The immediate parent company of IFGL is Argo Bidco Limited. Argo Bidco Limited is wholly owned by

Argo Midco Limited, which is wholly owned by Argo Topco Limited, which is in turn 81'7% owned by

Arlo Feederco Limited, 0.1o/oby Aldford Street Nominees Limited and 18.2% by IFGL management.

Cinven Capital Management (SFF) General Partner Limited, which is authorised and regulated by the

Guernsey Financial Services'Commission, manages the investments in Argo Feederco Limited on

behalf ofihe beneficial owners. IFGL is the highest level at which consolidated financial statements are

prepared for the IFGL GrouP.

(b) Key management personnel compensation

During the year ended 31 Decemb er 2024, an amount of AED 2,040,000 (2023: AED 1 ,61 9,000) was

allocaled to tfre Branch and included in general and administrative expenses in respect of the FPIL

Board expenses, as the FPIL Board acted as the Key Management Personnel, for the Branch.
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26. Related party balances and transactions (continued)

(c) Transactions with other related parties

The following transactions were carried out with related parties at terms agreed between the parties

during the year: zoz4 zo23
AED'OOO AED'OOO

Other transactions
Administrative services provided by the Head office included within

insurance contract assets (Note 17)

Administrative services provided by the Head Office (Note 9)
(15,045)

(4,7631
(92,646)

(9,651)
(2,357)

G6,714\Transfer of funds to Head Office

The Branch is recharged for administrative expenses incurred by Head Office on its behalf. The terms

of recharge, 
"re 

.uc6 that it equates to the original cost incurred. During the year, management has

"pprou"dthe 
transfer of funds of AED 92,646,000 from the Branch to the Head Office (2023: AED

46,714,000).

(d) Outstanding balances arising from related parties

2024 2023
AED'OOO AED'OOO

Amounts due to / (from) the Head Office (Note 21 /14)
Net residual attributa ble to the Head Office Account

27. Events occurring after the reporting period

There have been no subsequent events after the end of the reporting period'

28. Authorisation of financial statements

The financial statements of Friends Provident lnternational Limited, Dubai Branch for the year ended

31 Decembe r 2024 were authorised for issue by the Board of Directors of the Head Office on 27 March

2025.

(3,064)
256,668

593
301.498
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29.  Supplementary information 
 
Based on the Appendix L of CBUAE notice CBUAE/BIS/2023/6163 dated 15 December 2023, the 
Branch has presented the solvency position of the quarter immediately preceding the year-end 31 
December 2024 as follows: 
 

 

30 September 
2024 

(Unaudited) 

30 September 
2023 

(Unaudited) 
 AED’000 AED’000 
   
Minimum Capital Requirement (MCR) 100,000 100,000 
Solvency Capital Requirement (SCR) 75,022 72,904 
Minimum Guarantee Fund (MGF) 25,007 24,301 
Own Funds   
      Basic Own Funds 202,366 223,268 
      MCR Solvency Surplus 102,366 123,268 
      SCR Solvency Surplus 127,344 150,364 
      MGF Solvency Surplus 177,359 198,967 

 
The solvency margin and related disclosures included above are based on the figures prepared in 
accordance with the regulatory reporting requirements set out in the Insurance Authority’s Board of 
Director’s decision number (25 of 2014) pertinent to the financial regulations of insurance companies 
and not in accordance with IFRS Accounting Standards. 
 
In reference to notice CBUAE/BIS/2023/6163 by CBUAE on reporting requirements, the insurance 
companies are required to include a disclosure on the details of gross written premium as per INFO-7 
of the eForms. 
 
 For the year ended 31 December 
 2024 2023 
 AED'000 AED'000 

 

Life Insurance 
(Without 

Medical & Fund 
Accumulation) 

Fund 
Accumulation 

Life Insurance 
(Without Medical 

& Fund 
Accumulation) 

Fund 
Accumulation 

     
Direct Written Premiums 49,908 222,945 55,050 269,772 
Reinsurance assumed - - - - 
Foreign - - - - 
Local - - - - 
 49,908 222,945 55,050 269,772 

 
 




